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Department of Communications, Information Technology and the Arts
INCOME STATEMENT
for the year ended 30 June 2007

Notes 2007 2006
$°000 $°000
INCOME
Revenue
Revenue from Government 3A 146,552 119,804
Sale of goods and rendering of services 3B 3,170 3,047
Rental income 3C 865 1,305
Royalties 3D 16 -
Other revenue 3E 4,724 4,518
Total revenue 155,327 128,674
Gains
Sale of assets 3F 7 -
Other gains 3G 411 406
Total gains 418 406
Total Income 155,745 129,080
EXPENSES
Employee benefits 4A 76,915 67,451
Suppliers 4B 48,257 40,796
Grants 4C 1,292 2,513
Depreciation and amortisation 4D 3,819 3,385
Finance costs 4E 82 60
Write-down and impairment of assets 4F 4 287
Losses from asset sales 4G - 28
Other expenses 4H 12 30
Total Expenses 130,381 114,550
Surplus (Deficit) 25,364 14,530

The above statement should be read in conjunction with the accompanying notes.
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Department of Communications, Information Technology and the Arts

BALANCE SHEET
as at 30 June 2007
Notes 2007 2006
$°000 $°000
ASSETS
Financial Assets
Cash and cash equivalents SA 8,497 9,378
Trade and other receivables 5B 94,744 64,377
Accrued revenue 5C 13 25
Total financial assets 103,254 73,780
Non-Financial Assets
Land and buildings 6A.E 5,562 5,176
Infrastructure, plant and equipment 6B,E 8,606 7,721
Heritage and cultural assets 6C.E 48,252 41,814
Intangibles 6D,F 1,041 1,023
Inventories 6G 51 36
Other non-financial assets 6H 675 602
Total non-financial assets 64,187 56,372
Total Assets 167,441 130,152
LIABILITIES
Payables
Suppliers TA 7,474 4,545
Unearned income 7B 2,646 1,971
Lease incentives 7C 244 280
Other payables 7D 75 818
Total Payables 10,439 7,614
Provisions
Employee provisions 8A 20,506 18,785
Provision for makegood on leased property 8B 1,585 1,124
Total provisions 22,091 19,909
Total Liabilities 32,530 27,523
Net Assets 134,911 102,629
EQUITY
Contributed equity 14,555 12,453
Reserves 23,730 18,914
Retained surplus 96,626 71,262
Total Equity 134,911 102,629
Current Assets 46,051 25,644
Non-Current Assets 121,390 104,508
Current Liabilities 28,139 24,362
Non-Current Liabilities 4,391 3,161

The above statement should be read in conjunction with the accompanying notes.
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Department of Communications, Information Technology and the Arts

CASH FLOW STATEMENT
for the year ended 30 June 2007

OPERATING ACTIVITIES
Cash Received
Goods and services
Appropriations
Grant receipts
Net GST received from ATO
Other cash received
Total cash received

Cash Used
Employees
Suppliers
Grants
Cash transfer to the OPA
Other cash used
Total cash used

Net cash from or (used by) operating activities

INVESTING ACTIVITIES
Cash Received

Proceeds from sales of property, plant and equipment
Total cash received

Cash Used
Purchase of property, plant and equipment
Total cash used

Net cash from or (used by) investing activities

FINANCING ACTIVITIES
Cash Received

Appropriations - contributed equity
Total cash received

Net cash from or (used by) financing activities

Net increase or (decrease) in cash held
Cash at the beginning of the reporting period
Cash at the end of the reporting period

Notes 2007 2006
$°000 $°000

4,183 4,922

123,127 110,918

515 240

4,376 3,776

3,906 3,510

136,107 123,366

75,374 67,254

51,330 45,980

1,422 1,320

4,937 3,190

416 105

133,479 117,849

10 2,628 5,517
18 22

18 22

4,787 5,806

4,787 5,806

(4,769) (5,784)

1,260 476

1,260 476

1,260 476

(881) 209

9,378 9,169

SA 8,497 9,378

The above statement should be read in conjunction with the accompanying notes.
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Department of Communications, Information Technology and the Arts
SCHEDULE OF COMMITMENTS

as at 30 June 2007
2007 2006
$°000 $°000
BY TYPE
Commitments Receivable
Sublease rental income' (2,042) (3,853)
GST recoverable on commitments (3,905) (2,000)
Total commitments receivable (5,947) (5,853)
Commitments Payable
Capital commitments
Land and buildings® 1,664 -
Infrastructure, plant and equipment® 479 -
Total capital commitments 2,143 -
Other commitments
Operating leases” 32,477 17,883
Project commitments 339 595
Research and development - 6
Grant commitments 346 437
Service contract commitments® 8,749 6,481
Other commitments 946 449
Total other commitments 42,857 25,851
Net Commitments by Type 39,053 19,998
BY MATURITY
Commitments Receivable
Operating lease income
One year or less (619) (3,099)
From one to five years (1,423) (754)
Over five years - -
Total operating lease income (2,042) (3,853)
Other commitments receivable
One year or less (1,454) (871)
From one to five years (2,451) (1,129)
Over five years - -
Total other commitments receivable (3,905) (2,000)
Commitments Payable
Capital commitments
One year or less 2,143 -
From one to five years - -
Over five years - -
Total capital commitments 2,143 -
Operating lease commitments
One year or less 7,912 7,350
From one to five years 24,565 10,533
Over five years - -
Total operating lease commitments 32,477 17,883
Other commitments
One year or less 6,809 5,326
From one to five years 3,571 2,642
Over five years - -
Total other commitments 10,380 7,968
Net Commitments by Maturity 39,053 19,998

NB: Commitments are GST inclusive where relevant.
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Department of Communications, Information Technology and the Arts
SCHEDULE OF COMMITMENTS

as at 30 June 2007

! Sublease rental income commitments relate to the Old Parliament House.

? Land and building commitments relate to outstanding contractual payments for fitout works.

3 Infrastructure, plant and equipment commitments are primarily contracts for purchases of furniture and fittings for Digital

Australia and Old Parliament House.

* The main operating leases include the following:

Nature of lease

General description of leasing arr

Leases for office accommodation

Main office accommodation

Lease payments at 38 Sydney Avenue, Canberra are subject to bi-annual
reviews adjusted to reflect current market rates. The initial term for the office
accommodation expires on 21 November 2007. Two further terms, each of 5
years, are able to be renewed at the Department’s discretion following an
assessment of its accommodation requirements and current market rates. The
Department accepted the first 5 year option on 21 February 2007. The second
term for the office accommodation expires on 21 November 2012.

Secondary office accommodation

Lease payments at 44 Sydney Avenue, Canberra are subject to a 4% fixed
annual adjustment. The initial term for the office accommodation expires on
31 July 2010. A further term of 3 years is available at the Department’s
discretion following an assessment of its accommodation requirements and
current market rates.

Lease payments at 28 National Circuit (Burns Centre), Canberra are subject to
an annual adjustment based on the Consumer Price Index. The initial term for
the accommodation expires on 31 July 2010. There are no options, in the lease,
for extension beyond this date.

Lease payments at 31 Market Street, Sydney (Digital Australia) are subject to a
4% fixed annual adjustment. The Department signed the lease on the

26 March 2007 and the initial term expires on 25 March 2010. A further term
of 3 years is available at the Department’s discretion.

Lease payments at Rosebery, Sydney (Artbank) are adjusted annually by 3.5%
with a market review process for the option period. The current lease of the
premises expires on 30 June 2008. There is a further 2 year option on the
lease. The Rosebery office is the head office and main storage facility for
Artbank.

Lease payments at 845 High Street, Armadale, Victoria (Artbank) are adjusted
annually by 3.5% with a market review process for the option period. The
current lease expires on 14 September 2007. There is a further 3 year option on
the lease. The intention is to take up this further option period. The premises
act as a showroom to service Artbank’s Victorian, South Australian and
Tasmanian clients.

Lease of networked photocopier

The three year lease of a Fuji Xerox photocopier/printer for Artbank expires in
April 2008.

The lease is at a set monthly rate with quarterly click charges based on the
number of colour and black and white copies produced. The Department can
review or terminate the lease at the expiry date. There is no residual on the
lease.

Agreements for the provision of motor

vehicles to senior executive officers

No contingent rentals exist. There are no renewal or purchase options

available to the Department.

3 Service contract commitments primarily relate to security, cleaning, payroll, consultancies and contractors.

The above schedule should be read in conjunction with the accompanying notes.
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Department of Communications, Information Technology and the Arts

SCHEDULE OF ADMINISTERED ITEMS

Notes

Income Administered on Behalf of Government

for the year ended 30 June 2007

Revenue
Interest 16A
Dividends 16B
Industry levies 16C
Other revenue 16D

Total revenues administered on behalf of Government

Gains
Sale of assets 16E
Other gains 16F

Total gains administered on behalf of Government

Total income administered on behalf of Government

Expenses Administered on Behalf of Government

for the year ended 30 June 2007
Grants 17A
Subsidies 17B
Suppliers 17C
Depreciation and amortisation 17D
Write-down and impairment of assets 17E
Other expenses 17F

Total expenses administered on behalf of Government

This schedule should be read in conjunction with the accompanying notes.

2007 2006
$000 $:000

131,837 86,259
1,181,869 2,860,983

3,710 11,075

2,847 7,383

1,320,263 2,965,700
10,135,284 -
6,643,512 -
16,778,796 a
18,099,059 2,965,700
271,945 358,445

166,199 225,909

5,204 4,605

3,569 8,217

348 6,274

21,932 33,747

469,197 637,197
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Department of Communications, Information Technology and the Arts

SCHEDULE OF ADMINISTERED ITEMS (continued)

Notes
Assets Administered on Behalf of Government
as at 30 June 2007
Financial Assets
Cash 18A
Receivables 18B
Investments 18C
Total financial assets
Non-Financial Assets
Land and buildings 18D,F
Heritage and cultural assets 18E,F
Prepayments 18G
Total non-financial assets
Total assets administered on behalf of Government
Liabilities Administered on Behalf of Government
as at 30 June 2007
Payables
Suppliers 19A
Grants and subsidies 19B
GST payable 19C
Other payables 19D

Total liabilities administered on behalf of Government

This schedule should be read in conjunction with the accompanying notes.
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2007 2006
$°000 $°000

74 66

6,816 15,765
11,751,475 34,116,832
11,758,365 34,132,663
36,630 35,606
58,290 55,109
49,041 43311
143,961 134,026
11,902,326 34,266,689
1,810 355
13,521 53,249
4,811 9,882

22 624

20,164 64,110




Department of Communications, Information Technology and the Arts
SCHEDULE OF ADMINISTERED ITEMS (continued)

2007 2006
Notes $°000 $°000
Administered Cash Flows
for the year ended 30 June 2007
OPERATING ACTIVITIES
Cash Received
Interest 131,775 84,614
Dividends 1,181,869 2,860,983
GST received from ATO 43,944 38,333
Other 2,396 12,568
Total cash received 1,359,984 2,996,498
Cash Used
Grant payments 296,425 420,873
Subsidies paid 222,250 205,326
Suppliers 5,980 5,312
Other 20,595 34,884
Total cash used 545,250 666,395
Net cash from or (used by) operating activities 814,734 2,330,103
INVESTING ACTIVITIES
Cash Received
Proceeds from return of investments - -
Total cash received - o
Cash Used
Purchase of property, plant and equipment 4,235 4,888
Purchase of investments 131,392 2,084,595
Total cash used 135,627 2,089,483
Net cash from or (used by) investing activities (135,627) (2,089,483)
Net increase or (decrease) in cash held 679,107 240,620
Cash at the beginning of the reporting period 66 65
Cash from Official Public Account for:
- Appropriations 510,622 631,160
- Special accounts 9,566 2,010,976
- Other 39,135 43,771
559,323 2,685,907
Cash to Official Public Account for:
- Appropriations (485) (14,566)
- Special accounts (9,563) (10,560)
- Dividends (1,181,870) (2,860,983)
- Other (46,504) (40,417)
(1,238,422) (2,926,526)
Cash at the end of the reporting period 18A 74 66

This schedule should be read in conjunction with the accompanying notes.
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Department of Communications, Information Technology and the Arts
SCHEDULE OF ADMINISTERED ITEMS (continued)

2007 2006
$°000 $°000
Administered Commitments
as at 30 June 2007
BY TYPE
Commitments Receivable
Other commitments (23,280) (19,986)
Total commitments receivable (23,280) (19,986)
Commitments Payable
Capital Commitments
Heritage and cultural assets’ 861 141
Total capital commitments 861 141
Other Commitments
Project commitments’ - 38
Grant commitments’® 254,754 219,628
Other commitments - 40
Total other commitments 254,754 219,706
Net Commitments by Type 232,335 199,861

BY MATURITY

Commitments Receivable

Other Commitments Receivable
One year or less (23,280) (19,986)
From one to five years = -
Over five years = -

Total other commitments receivable (23,280) (19,986)

Commitments Payable

Capital Commitments
One year or less 861 141
From one to five years o -
Over five years - -

Total capital commitments 861 141
Other Commitments
One year or less 80,646 101,145
From one to five years 174,108 118,561
Over five years - -
Total other commitments 254,754 219,706
Net Administered Commitments by Maturity 232,335 199,861

NB: All commitments are GST inclusive where relevant.

! Heritage and cultural asset commitments relate to the refurbishment of Old Parliament House (OPH)

2 There were no project commitments when compared to last year for Television Blackspots - Alternative Technical Solutions

* Grant commitments mainly relate to ICT Centre of Excellence ($110.85m), Indigenous Broadcasting ($61.86m), Connect Australia -
Backing Indigenous Ability ($52.98m), Connect Australia - Clever Networks ($8.80m), Cultural Development Program ($4.70m) and
Sport and Recreation Facilities ($3.93m)

This schedule should be read in conjunction with the accompanying notes.
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Department of Communications, Information Technology and the Arts
SCHEDULE OF ADMINISTERED ITEMS (continued)

Administered C
as at 30 June 2007
Administered Contingent Assets Other Indemnities’ Total
Guarantees'
2007 2006 2007 2006 2007 2006
$°000 | $°000 $°000 $°000 $°000 $°000
Balance from previous period - - - - - -
New - - - - - -
Re-measurement - - - - - -
Assets crystallised - - - = 4 =
Expired - - e > d o
Total administered contingent assets - - - - - -
Administered Contingent Liabilities
Balance from previous period - 150 1,129,802 394,490 1,129,802 394,640
New 87 - - 1,129,802 87 1,129,802
Re-measurement - - - - - -
Liabilities crystallised - - - - - -
Obligations expired - | (150) | (1,020,670) (394,490) | (1,020,670) (394,640)
Total administered contingent liabilities 87 - 109,132 1,129,802 109,219 1,129,802
Net Contingent Assets (Liabilities) (109,219) | (1,129,802)

! Guarantee against loss

2 Commonwealth indemnity of art exhibitions.

Statement of Activities Administered on Behalf of Government

The major administered activities of the Department of Communications, Information Technology and the Arts are directed

towards achieving the three outcomes described in Note 1 to the Financial Statements. The major activities undertaken

contribute towards: the development of a rich and stimulating cultural sector for all Australians; the development of a

stronger and internationally competitive Australian sports sector and encouragement of greater participation in sport by all

Australians; and the development of services and provision of a regulatory environment which encourages a sustainable and

effective communications sector for the benefit of all Australians, and an internationally competitive information economy

and information and communication technology industry.

Details of planned activities for the year can be found in the Agency Portfolio Budget and Portfolio Additional Estimates
Statements for 2006—-07, which have been tabled in Parliament.

This schedule should be read in conjunction with the accompany notes.
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

Note 1:
Note 2:
Note 3:
Note 4:
Note 5:
Note 6:
Note 7:
Note 8:
Note 9:

Note 10:
Note 11:
Note 12:
Note 13:
Note 14:
Note 15:
Note 16:
Note 17:
Note 18:
Note 19:
Note 20:
Note 21:
Note 22:
Note 23:
Note 24:
Note 25:
Note 26:
Note 27:
Note 28:
Note 29:

Summary of Significant Accounting Policies
Events after the Balance Sheet Date

Income

Operating Expenses

Financial Assets

Non-Financial Assets

Payables

Provisions

Restructuring

Cash Flow Reconciliation

Contingent Liabilities and Assets

Executive Remuneration

Remuneration of Auditors

Average Staffing Levels

Financial Instruments

Income Administered on Behalf of Government
Expenses Administered on Behalf of Government
Assets Administered on Behalf of Government
Liabilities Administered on Behalf of Government
Administered Reconciliation Table
Administered Contingent Liabilities
Administered Contingent Assets

Administered Investments

Administered Financial Instruments
Appropriations

Special Accounts

Assets Held in Trust

Compensation and Debt Relief

Reporting of Outcomes

DCITA Annual Report 06-07
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

Note 1: Summary of Significant Accounting Policies
1.1 Objectives of the Department

The Department of Communications, Information Technology and the Arts (the Department) is an Australian
Public Service organisation. The objective of the Department is to support the communications, information
technology, cultural and sports sectors by providing strategic policy advice to Government and delivering a
range of Australian Government grants and incentive programs.

The Department incorporates Artbank and is structured to meet three Outcomes:

Outcome 1: Development of a rich and stimulating cultural sector for all Australians.
This Outcome is achieved through:
e policy advice, program management and agency support which promotes excellence in, preservation and

maintenance of, and access to Australia’s cultural activities, national cultural collections and buildings, and
Indigenous languages.

Outcome 2: Development of a stronger and internationally competitive Australian sports sector and
encouragement of greater participation in sport by all Australians.
This Outcome is achieved through:

e policy advice, program management and agency support in relation to sports, anti-doping and industry
development measures which support the Australian sports sector.

Outcome 3: Development of services and provision of a regulatory environment which encourages a
sustainable and effective communications sector for the benefit of all Australians and an internationally
competitive information economy and Information and Communication Technology industry.

This Outcome is achieved through:

e policy advice and program management that delivers competitively priced, accessible and high quality
telecommunications, broadcasting and postal services and that supports development and application of a
competitive capability in Information and Communications Technology.

From 10 April 2007 the Department’s activities are identified under three Outputs, one Output for each

Outcome.

From 1 July 2006 to 9 April 2007 and in 2005-06 Departmental activities were identified under seven Outputs.
Two Outputs were identified for Outcome 1:

e Output 1.1: Policy advice, program management and agency support which promotes excellence in,
preservation and maintenance of, and access to Australia’s cultural activities, cultural collections and
Indigenous languages; and

e Output 1.2: Preservation of and access to Old Parliament House and the National Portrait Gallery and their
respective collections.

One Output was identified for Outcome 2, and four Outputs were identified for Outcome 3:
e Output 3.1: Policy advice and program management which encourages competitively priced and
reasonably accessible telecommunications and postal services;

e Output 3.2: Policy advice and program management which promote accessible high quality broadcasting
services;

e Output 3.3: Policy advice and program management that assist the development of the Information and
Communications Technology industry; and

e Output 3.4: Strategic advice, activities and representation relating to Australia’s development as an
information economy, nationally and internationally.

DCITA Annual Report 06-07
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

The Department’s activities contributing toward these outcomes are classified as either departmental or
administered. Departmental activities involve the use of assets, liabilities, revenues and expenses controlled or
incurred by the Department in its own right. Administered activities involve the management or oversight by
the Department, on behalf of the Government, of items controlled or incurred by the Government.

The continued existence of the Department in its present form and with its present programs is dependent on
Government policy and on continuing appropriations by Parliament for the Department’s administration and
programs.

1.2 Basis of Preparation of the Financial Report

The Financial Statements and notes are required by section 49 of the Financial Management and Accountability
Act 1997 and are a General Purpose Financial Report.

The Financial Statements have been prepared in accordance with:

e Finance Minister’s Orders (or FMOs) for reporting periods ending on or after 1 July 2006 with the
exception of section 37.2 of the FMOs relating to the depreciation of heritage and cultural assets where
exemption has been provided by the Minister for Finance and Administration; and

e Australian Accounting Standards and Interpretations issued by the Australian Accounting Standards Board
(AASB) that apply for the reporting period.

The financial report has been prepared on an accrual basis and is in accordance with the historical cost
convention, except for certain assets and liabilities, which, as noted, are at fair value. Except where stated, no
allowance is made for the effect of changing prices on the results or the financial position.

The Financial Report is presented in Australian dollars and values are rounded to the nearest thousand dollars
unless disclosure of the full amount is specifically required.

Unless an alternative treatment is specifically required by an Accounting Standard or the FMOs, assets and
liabilities are recognised in the Balance Sheet when and only when it is probable that future economic benefits
will flow to the Department and the amounts of the assets or liabilities can be reliably measured. However,
assets and liabilities arising under agreements equally proportionately unperformed are not recognised unless
required by an Accounting Standard. Liabilities and assets that are unrealised are reported in the Schedule of
Commitments and Contingencies (other than unquantifiable or remote contingencies, which are reported at
Note 11).

Unless an alternative treatment is specifically required by an accounting standard or the FMOs, revenues and
expenses are recognised in the Income Statement when and only when the flow, consumption or loss of
economic benefits has occurred and can be reliably measured.

Administered revenues, expenses, assets and liabilities and cash flows reported in the Schedule of Administered
Items and related notes are accounted for on the same basis and using the same policies as for Departmental
items, except where otherwise stated at Note 1.23.

1.3 Significant Accounting Judgements and Estimates

In the process of applying the accounting policies listed in this note, the Department has made some judgements
that do not have a significant impact on the amounts recorded in the financial statements.

DCITA Annual Report 06-07
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

No accounting assumptions or estimates have been identified that have a significant risk of causing a material
adjustment to carrying amounts of assets and liabilities within the next accounting period.

1.4 Statement of Compliance

Australian Accounting Standards require a statement of compliance with International Financial Reporting
Standards (IFRS) to be made where the financial report complies with these standards.

Some Australian equivalents to IFRS and other Australian Accounting Standards contain requirements specific
to not-for-profit entities that are inconsistent with IFRS requirements. The Department is a not-for-profit entity
and has applied these requirements, so while this financial report complies with Australian Accounting
Standards, including the Australian Equivalents to International Financial Reporting Standards (AEIFRS), it
cannot make this statement of compliance to IFRS.

Adoption of new Australian Accounting Standard requirements

No accounting standard has been adopted earlier than the effective date in the current period.

Other effective requirement changes
The following amendments, revised standards or interpretations have become effective but have had no
financial impact or do not apply to the operations of the Department.

Amendments:
Title Standard/s Application Details of change Impact on financial
affected date* report
2004-3 AASB 1, 1 Jan 2006 Enacts amendments arising from No impact as AASB
AASB 101 and the revised AASB 119 Employee 119 was early adopted
AASB 124 Benefits (Dec 04)
2005-1 AASB 139 1 Jan 2006 Amends hedging requirements for No impact
foreign currency risk of a highly
probable intra-group transaction
2005-3 AASB 119 1 Jan 2006 Amendment to include No impact
consideration of future taxes into
Actuarial assumption
2005-4 AASB 1, 1 Jan 2006 Amends AASB 139, AASB 1023 No impact
AASB 132, and AASB 1038 to restrict the
AASB 139, ability to designate financial assets
AASB 1023 and and liabilities as fair value through
AASB 1038 profit or loss and makes
consequential amendments to
AASB 1 and AASB 132
2005-5 AASB 1 and 1 Jan 2006 Amends AASB 1 to allow an entity ~ No impact
AASB 139 to determine whether an
arrangement is, or contains, a lease.
Amends AASB 139 to scope out a
contractual right to receive
reimbursement (in accordance with
AASB 137) in the form of cash
2005-6 AASB 3 1 Jan 2006 Amends the scope to exclude No impact

business combinations involving
entities or businesses under
common control
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2005-9

2006-1

2006-3

2006-4

2007-2

New
standard

* The Application Date is for annual reporting periods beginning on or after the date shown unless marked with ** in which

AASB 4,
AASB 132,
AASB 139 and
AASB 1023

AASB 121

AASB 1045

AASB 134 and
AASB 1049

AASB 1,
AASB 117,
AASB 118,
AASB 120,
AASB 121,
AASB 127,
AASB 131 and
AASB 139

AASB 1048,
Interpretation and
Application of
Standards

1 Jan 2006

31 Dec 2006**

31 Dec 2006**

31 Dec 2006**

28 Feb 2007**

31 Mar 2007**

Amended standards in regards to
financial guarantee contracts

Changes in requirements for net
investments in foreign subsidiaries
depending on denominated
currency

Alters the expiry date of the Lands
Under Roads transition provisions
from 31 Dec 2006 to 31 Dec 2007

Removes the inconsistency between
these two standards in relation to
interim reporting by General
Government Sectors

Change of reference from “UIG
Interpretation” to “Interpretations™
as the Urgent Issues Group has
been disbanded and replaced by an
Interpretation framework involving
a AASB Interpretations Agenda
Committee (IAC)

This standard has been created to
list the Interpretations and therefore
enable other standards to reference
AASB 1048 when referring to an
Interpretation

case it applies from periods ending on or after the date shown.

Interpretations:

No impact

No impact

No impact

No impact

No impact

No impact

Interpretation Operative date  Title Impact on financial report
No.
4 1 Jan 2006 Determining whether an Arrangement Might have impact in future periods,
contains a Lease subject to existing contracts being
renegotiated
5 1 Jan 2006 Rights to Interests arising from No impact
Decommissioning, Restoration and
Environmental Rehabilitation Funds
6 1 Dec 2005 Liabilities arising from Participating in a No impact
Specific Market - Waste Electrical and
Electronic Equipment
7 1 Mar 2006 Applying the Restatement of Approach No impact
under AASB 129 Financial Reporting in
Hyper-Inflationary Economies
8 1 May 2006 Scope of AASB 2 Share Based Payments No impact
9 1 Jun 2006 Reassessment of Embedded Derivatives Might have impact in future periods,
subject to existing contracts being
renegotiated
10 1 Nov 2006 Interim Financial Reporting and No impact
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Future Australian Accounting Standard requirements
The following new standards, amendments to standards or interpretations have been issued by the Australian
Accounting Standards Board but are effective for future reporting periods. It is estimated that the impact of
adopting these pronouncements when effective will have no material financial impact on future reporting

periods.
Title Standard Application Details of change Impact on financial
affected date report
New AASB 7 Financial 1 Jan 2007 Revise the disclosure These changes have no
standard Instruments: requirements for financial financial impact but will
Disclosures instruments from AASB132 affect the disclosure
requirements presented in future
financial reports
2005-10 AASB 1, AASB 4, 1Jan 2007 Amended requirements These changes have no
AASB 101, subsequent to the issuing of financial impact but will
AASB 114, AASB 7 affect the disclosure
AASB 117, presented in future
AASB 132, financial reports
AASB 133,
AASB 139,
AASB 1023 and
AASB 1038
2007-1 AASB 2 1 Mar 2007 Amendment arising from AASB No impact
Interpretation 11 on Share Based
Payments
2007-4 AASB 1, 1 Jul 2007 AASB has decided to make the No impact
2,3,4,5,6,7,102,107 AEIFRS requirements the same as
108,110,112,114, IFRS for for-profit entities,
116,117,118,119, effectively re-instating the options
120,121,127,128, available under IFRS. Some
129,130,131,132, amendments affecting the public
133,134,136,137, sector are; reinstatement of
138,139,141,1023 options for indirect method of
and 1038 presenting Cash Flow Statements,
and non monetary grants
2007-2 AASB 1 1 Jan 2008 Provides some immunity from No impact
retrospective application of
accounting treatments required by
Interpretation 12 Service
Concession Arrangements
2007-3 AASB 5, 1 Jan 2009 Consequential amendments No impact
AASB 6, relating to AASB 8 Operating
AASB 102, Segments
AASB 107,
AASB 119,
AASB 127,
AASB 134,
AASB 136,
AASB 1023 and
AASB 1038
New AASB 8 Operating 1 Jan 2009 New Standard in relation to No impact
standard Segments Operating Segments
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New AASB 1049 1 Jul 2008 Implements Phase 1 of the GAAP ~ No impact
standard Financial / GFS harmonisation project. This

Reporting of standard applies to the Australian

General Government and State

Government Governments. It will be a future

Sectors by Phase 2 that impacts on

Governments government departments

Interpretations:

Interpretation No. Operative date

Title

Impact on financial report

4 (revised) 1 Jan 2008 Determining whether an Might have impact in future
Arrangement contains a Lease periods, subject to existing
(revised) contracts being renegotiated
11 1 Mar 2007 AASB 2 Group and Treasury No impact
Share Transactions
12 1 Jan 2008 Service Concession No impact
Arrangements
129 (revised 12) 1 Jan 2008 Service Concession No impact

Arrangements Disclosures
(revised)

1.5 Revenue
Revenue from Government

Amounts appropriated for departmental outputs appropriations for the year (adjusted for any formal additions
and reductions) are recognised as revenue, except for certain amounts that relate to activities that are reciprocal
in nature, in which case revenue is recognised only when it has been earned.

Appropriations receivable are recognised at their nominal amounts.

Resources Received Free of Charge

Resources received free of charge are recognised as gains when and only when a fair value can be reliably
determined and the services would have been purchased if they had not been donated. Use of those resources is
recognised as an expense.

Contributions of assets at no cost of acquisition or for nominal consideration are recognised as gains at their fair
value when the asset qualifies for recognition, unless received from another Government Agency or Authority
as a consequence of a restructuring of administrative arrangements (refer to Note 1.7).

Resources received free of charge are recognised as either revenue or gains depending on their nature, i.e.
whether or not they have been generated in the course of the ordinary activities of the Department.
Other Types of Revenue

Revenue from the sale of goods is recognised when:
o the risks and rewards of ownership have been transferred to the buyer;

o the seller retains no managerial involvement nor effective control over the goods;
e the revenue and transaction costs incurred can be reliably measured; and

e it is probable that the economic benefits associated with the transaction will flow to the entity.

Revenue from rendering of services is recognised by reference to the stage of completion of contracts at the
reporting date. The revenue is recognised when the:
e amount of revenue, stage of completion and transaction costs incurred can be reliably measured; and
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e probable economic benefits with the transaction will flow to the Department.

The stage of completion of contracts at the reporting date is determined by reference to the proportion that costs
incurred to date bear to the estimated total cost of the transaction.

Receivables for goods and services, which have 30 day terms, are recognised at the nominal amounts due, less
any provision for bad and doubtful debts. Collectability of debts is reviewed at balance date. Provisions are
made when collectability of the debt is no longer probable.

Dividends are recognised when the right to receive payment is established.

Interest revenue is recognised using the effective interest method as set out in AASB 139 Financial
Instruments: Recognition and Measurement.

1.6 Gains

Other Resources Received Free of Charge

Resources received free of charge are recognised as gains when and only when a fair value can be reliably
determined and the services would have been purchased if they had not been donated. Use of those resources is
recognised as an expense.

Contributions of assets at no cost of acquisition or for nominal consideration are recognised as gains at their fair
value when the asset qualifies for recognition, unless received from another Government Agency or Authority
as a consequence of a restructuring of administrative arrangements (Refer to Note 1.7).

Resources received free of charge are recorded as either revenue or gains depending on their nature, i.e. whether
they have been generated in the course of the ordinary activities of the Department.

Sale of Assets
Gains from disposal of non-current assets are recognised when control of the asset has passed to the buyer.

1.7 Transactions with the Government as Owner

Equity Injections
Amounts appropriated which are designated as ‘equity injections’ for a year (less any formal reductions) are
recognised directly in Contributed Equity in that year.

Restructuring of Administrative Arrangements
Net assets received from, or relinquished to, another Australian Government agency or Authority under a
restructuring of administrative arrangements are adjusted at their book value directly against contributed equity.

As a result of the sale arrangements regarding the investment in Telstra, shares were transferred to the Future
Fund. In addition, shares associated with the sale arrangement were transferred to the Department of Finance
and Administration. For these transactions the net book value was adjusted against contributed equity. The
shares sold to the public were recognised in the Income Statement.

Other distributions to owners
The FMOs require that distributions to owners be debited to contributed equity unless in the nature of a
dividend. There were no distributions to owners in 2006-07.
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1.8 Employee Benefits

Liabilities for services rendered by employees are recognised at the reporting date to the extent that they have
not been settled. Liabilities for ‘short-term employee benefits’ (as defined in AASB 119) and termination
benefits due within twelve months of balance date are measured at their nominal amounts.

The nominal amount is calculated with regard to the rates expected to be paid on settlement of the liability.

All other employee benefit liabilities are measured at the present value of the estimated future cash outflows to
be made in respect of services provided by employees up to the reporting date.

Leave

The liability for employee benefits includes provision for annual leave and long service leave. No provision has
been made for sick leave, as all sick leave is non-vesting and the average sick leave taken in future years by
employees of the Department is estimated to be less than the annual entitlement for sick leave.

The leave liabilities are calculated on the basis of employees’ remuneration, including the Department’s
employer superannuation contribution rates to the extent that the leave is likely to be taken during service rather
than paid out on termination.

The liability for long service leave has been determined by reference to the work of an actuary as at
30 June 2007. The estimate of the present value of the liability takes into account attrition rates and pay
increases through promotion and inflation.

Separation and Redundancy

Provision is made for separation and redundancy benefit payments. The Department recognises a provision for
termination when it has developed a detailed formal plan for the terminations and has informed those employees
affected that it will carry out the terminations.

Superannuation

Staff of the Department are members of the Commonwealth Superannuation Scheme (CSS), the Public Sector
Superannuation Scheme (PSS), or the PSS accumulation plan (PSSap).

The CSS and PSS are defined benefit schemes for the Australian Government. The PSSap is a defined
contribution scheme.

The liability for defined benefits is recognised in the financial statements of the Australian Government and is
settled by the Australian Government in due course.

The Department makes employer contributions to the Employee Superannuation Scheme at rates determined by
an actuary to be sufficient to meet the cost to the Government of the superannuation entitlements of the
Department’s employees. The Department accounts for the contributions as if they were contributions to
defined contribution plans.

From 1 July 2005, new employees are eligible to join the PSSap scheme.

The liability for superannuation recognised as at 30 June represents outstanding contributions for the final
fortnight of the year.

1.9 Leases

A distinction is made between finance leases and operating leases. Finance leases effectively transfer from the
lessor to the lessee substantially all the risks and benefits incidental to ownership of leased non-current assets.
An operating lease is a lease that is not a finance lease. In operating leases, the lessor effectively retains
substantially all such risks and benefits.

Where a non-current asset is acquired by means of a finance lease, the asset is capitalised at either the fair value
of the lease property or, if lower, the present value of minimum lease payments at the inception of the lease and
a liability is recognised at the same time and for the same amount.
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The discount rate used is the interest rate implicit in the lease. Leased assets are amortised over the period of
the lease. Lease payments are allocated between principal components and interest expense.

Operating lease payments are expensed on a straight line basis which is representative of the pattern of benefits
derived from the leased assets.

The net present value of future net outlays in respect of surplus space under non-cancellable lease agreements is
expensed in the period in which the space becomes surplus.

Lease incentives in the form of rent free periods are recognised as liabilities, with lease payments allocated
between rental expense and reduction of the liability.
1.10 Borrowing Costs

All borrowing costs are expensed as incurred.

1.11 Cash

Cash means notes and coins held and any deposits held at call with a bank or financial institution. Cash is
recognised at its nominal amount.

1.12 Fi ial Risk Ma t

The Department’s activities expose it to normal commercial financial risk. As a result of the nature of the
Department’s business and Australian Government policies, dealing with the management of financial risk, the
Department’s exposure to market, credit, liquidity and cash flow and fair value interest rate risk is considered to
be low.

1.13 Investments
Investments are initially measured at their fair value.
After initial recognition, financial investments are to be measured at their fair values except for:

e loans and receivables which are measured at amortised cost using the effective interest method;
e held-to-maturity investments which are measured at amortised cost using the effective interest method; and

e investments in equity instruments that do not have a quoted market price in an active market and whose fair
value cannot be reliably measured and derivatives that are linked to and must be settled by delivery of such
unquoted equity instruments, which are measured at cost.

1.14 Derecognition of Financial Assets and Liabilities
Financial assets are derecognised when the contractual rights to the cash flows from the financial assets expire
or the asset is transferred to another entity. In the case of a transfer to another entity, it is necessary that the

risks and rewards of ownership are also transferred.

Financial liabilities are derecognised when the obligation under the contract is discharged, cancelled or expires.
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1.15 Impairment of Financial Assets

Financial assets are assessed for impairment at each balance date.

Financial Assets held at Amortised Cost

If there is objective evidence that an impairment loss has been incurred for loans and receivables, or
held-to-maturity investments held at amortised cost, the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value of estimated future cash flows discounted at the
asset’s original effective interest rate. The carrying amount is reduced by way of an allowance account. The
loss is recognised in the Income Statement.

Financial Assets held at Cost

If there is objective evidence that an impairment loss has been incurred on an unquoted equity instrument that is
not carried at fair value because it cannot be reliably measured, or a derivative asset that is linked to and must
be settled by delivery of such an unquoted equity instrument, the amount of the impairment loss is the
difference between the carrying amount of the asset and the present value of the estimated future cash flows
discounted at the current market rate for similar assets.

Available for Sale Financial Assets

If there is objective evidence that an impairment loss on an available-for-sale financial asset has been incurred,
the amount of the difference between its cost, less principal repayments and amortisation, and its current fair
value, less any impairment loss previously recognised in expenses, is transferred from equity to the Income
Statement.

1.16 Suppliers and Other Payables

Suppliers and Other Payables

Suppliers and other payables are recognised at amortised cost. Liabilities are recognised to the extent that the
goods or services have been received (and irrespective of having been invoiced).

Grants and Subsidies Payable

Grants and subsidies made by the Department are recognised as liabilities and expenses only at the time that the
recipient has met all obligations and conditions required in the grant or subsidy agreement.

1.17 Contingent Liabilities and Contingent Assets

Contingent liabilities and assets are not recognised in the Balance Sheet but are reported in the relevant
schedules and notes. They may arise from uncertainty as to the existence of a liability or asset, or represent an
existing liability or asset in respect of which settlement is not probable or the amount cannot be reliably
measured. Remote contingencies are part of this disclosure. Contingent assets are reported when settlement is
probable, and contingent liabilities are recognised when settlement is greater than remote.

1.18 Acquisition of Assets

Asset Recognition

Assets are recorded at cost on acquisition, except as stated below. The cost of acquisition includes the fair value
of assets transferred in exchange and liabilities undertaken. Financial assets are initially measured at their fair
value plus transaction costs where appropriate.
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Assets acquired at no cost, or for nominal consideration, are initially recognised as assets and revenues at their
fair value at the date of acquisition, unless acquired as a consequence of restructuring of administrative
arrangements. In the latter case, assets are initially recognised as contributions by owners at the amounts at
which they were recognised in the transferor Department’s accounts immediately prior to the restructuring.

1.19 Property, Plant and Equipment

Asset Recognition Threshold

Purchases of property, plant and equipment are recognised initially at cost in the Balance Sheet, except for
purchases costing less than $2,000, which are expensed in the year of acquisition (other than where they form
part of a group of similar items which are significant in total).

The initial cost of an asset includes an estimate of the cost of dismantling and removing the item and restoring
the site on which it is located. This is particularly relevant to ‘makegood’ provisions in property leases taken up
by the Department where there exists an obligation to restore the property to its original condition. These costs
are included in the value of the Department’s leasehold improvements with a corresponding provision for the
‘makegood’ taken up.

Revaluations

Fair values for each class of asset are determined as shown below:

Asset Class Fair value measured at:

Buildings excluding leasehold improvements Depreciated replacement cost

Leasehold improvements Depreciated replacement cost

Plant and equipment Market selling price or depreciated replacement cost
Heritage and cultural assets Market selling price or depreciated replacement cost

Following initial recognition at cost, property, plant and equipment are carried at fair value less accumulated
depreciation and accumulated impairment losses. Valuations are conducted with sufficient frequency to ensure
that the carrying amounts of assets do not differ materially from the assets’ fair values as at the reporting date.
The regularity of independent valuations depends upon the volatility of movements in market values for the
relevant assets.

Revaluation adjustments are made on a class basis. Any revaluation increment is credited to equity under the
heading of asset revaluation reserve except to the extent that it reverses a previous revaluation decrement of the
same asset class that was previously recognised through the Income Statement. Revaluation decrements for a
class of assets are recognised directly through the Income Statement except to the extent that they reverse a
previous revaluation increment for that class.

Any accumulated depreciation as at the revaluation date is eliminated against the gross carrying amount of the
asset and the asset restated to the revalued amount.

Depreciation

Depreciable property, plant and equipment assets are written-off to their estimated residual values over their
estimated useful lives to the Department using, in all cases, the straight-line method of depreciation. Leasehold
improvements are depreciated on a straight-line basis over the lesser of the estimated useful life of the
improvements or the unexpired period of the lease.

Depreciation rates (useful lives), residual values and methods are reviewed at each reporting date and necessary
adjustments are recognised in the current, or current and future reporting periods, as appropriate.

Depreciation rates applying to each class of depreciable asset are based on the following useful lives:

DCITA Annual Report 06-07
Financial statements—DCITA

219



220

Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

2007 2006
Buildings
e Buildings 25 years 25 years
e Leasehold improvements Lower of 10 Lower of 10
years or term  years or term of
of lease lease
Infrastructure, plant and equipment
e Computer equipment 3 to S years 3 to S years
e Plant, office equipment, furniture & fittings 5to 10 years 5 to 10 years
Heritage and Cultural Assets
e Heritage assets 2 to 40 years 2 to 40 years
e Artworks 10 to 500 years 10 to 500 years

The aggregate amount of depreciation allocated for each class of asset during the reporting period is disclosed in
Note 4D.

Special Categories of Assets

The Old Parliament House and Heritage Furniture are categorised as restricted assets under Division 36 of the
FMOs. Restricted assets are those assets which cannot be deployed or disposed because of legal or government
policy restraints. Specifically, the Department cannot take action that has, will have or is likely to have, a
significant impact on the national heritage values of the Old Parliament House and Heritage Furniture without
the approval of the Australian Government Minister for the Environment and Water Resources.

Impairment of Non-Current Assets

All assets were assessed for impairment at 30 June 2007. Where indications of impairment exist, the asset’s
recoverable amount is estimated and an impairment adjustment made if the asset’s recoverable amount is less
than its carrying amount.

The recoverable amount of an asset is the higher of its fair value less costs to sell and its value in use. Value in
use is the present value of the future cash flows expected to be derived from the asset. Where the future
economic benefit of an asset is not primarily dependant on the asset’s ability to generate future cash flows, and
the asset would be replaced if the Department were deprived of the asset, its value in use is taken to be its
depreciated replacement cost.

No impairment was identified for property, plant and equipment and heritage assets at 30 June 2006 and
30 June 2007.
1.20 Intangibles

The Department’s intangibles comprise externally purchased and internally developed software for internal use.
Externally acquired software is carried at fair value and internally developed software is carried at cost.

Software is amortised on a straight-line basis over its anticipated useful life. Amortisation rates are based on the
following useful lives:

2007 2006
e  Externally purchased software 3 to 5 years 3 to 5 years
e Internally developed software 3 to 5 years 3 to 5 years

No impairment was identified for intangible assets at 30 June 2007 and 30 June 2006.
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1.21 Inventories

Inventories held for sale are valued at the lower of cost and net realisable value. Purchase costs incurred in
bringing each item of inventory to its present location and condition are assigned to each item of inventory on a
first in first out basis. Inventories acquired at no cost or nominal consideration are measured at current
replacement cost at the date of acquisition.

1.22 Taxation

The Department is exempt from all forms of taxation except fringe benefits tax (FBT) and the goods and
services tax (GST).

Revenues, expenses and assets are recognised net of GST except for:
e where the amount of GST incurred is not recoverable from the Australian Taxation Office; and

e receivables and payables.

1.23 Reporting of Administered Activities

Administered revenues, expenses, assets, liabilities and cash flows are disclosed in the Schedule of
Administered Items and related Notes. Except where otherwise stated below, administered items are accounted
for on the same basis and using the same policies as for Departmental items, including the application of
Australian Accounting Standards.

Administered Cash Transfers to and from the Official Public Account

Revenue collected by the Department for use by the Government rather than the Department is Administered
Revenue. Collections are transferred to the Official Public Account (OPA) maintained by the Department of
Finance and Administration. Conversely, cash is drawn down from the OPA to make payments under
Parliamentary appropriation on behalf of Government.

These transfers to and from the OPA are adjustments to the Administered cash held by the Department on
behalf of the Government and reported as such in the Statement of Cash Flows in the Schedule of Administered
Items and in the Administered Reconciliation Table in Note 20. Thus the Schedule of Administered Items
largely reflects the Government’s transactions, through the Department, with parties outside the Government.

Revenue

All administered revenues are revenues relating to the course of ordinary activities performed by the
Department on behalf of the Australian Government.

Levy Revenue

Levy revenue is generated from levies charged to telecommunication carriers. The levy revenue is recognised
when the levy becomes due and payable by the respective telecommunications carrier. The levy amount is
recognised at its nominal value less any allowance for bad and doubtful debts.

Grants and Subsidies

The Department administers a number of grant and subsidy schemes on behalf of the Government. Grant and
subsidy liabilities are recognised to the extent that (i) the services required to be performed by the recipient have
been performed or (ii) the grant or subsidy eligibility criteria have been satisfied, but payments due have not
been made. A commitment is recorded when the Government enters into an agreement to make these grants
and subsidies but services have not been performed or criteria satisfied. Where grant and subsidy moneys are
paid in advance of performance or eligibility, a prepayment is recognised.
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Administered Investments

Administered investments in controlled entities are not consolidated because their consolidation is relevant only
at the Whole of Government level. The Australian Government’s investment in portfolio authorities and
companies is classified as ‘available for sale’ under AASB 139 Financial Instruments: Recognition and
Measurement.

Administered investments other than those held for sale are measured at their fair value as at 30 June 2007. Fair
value is taken to be the net assets of the entities at balance date. For those investments where there is an active
market, fair value is taken to be the quoted selling price as at the close of business at balance date. For the
purposes of these financial statements, the Australian Government’s investment in Telstra Corporation Ltd
(Telstra) is the only investment which is valued using the quoted selling price.

Any changes in the ‘fair value’ of an investment which have been reflected in the Administered Investment
Reserve have been transferred and reflected as a gain as ‘Cumulative gain on de-recognition of investment
reserve’ on the de-recognition of the investment.

Administered investments were assessed for impairment at 30 June 2007. No indicators of impairment were
noted.

Other Guarantees

The amounts guaranteed by the Australian Government have been disclosed in the Schedule of Administered
Items and Note 21. At the time of completion of the financial statements, there was no reason to believe that the
guarantees would be called upon, and recognition of a liability was therefore not required.

Indemnities

The maximum amounts payable under the indemnities given is disclosed in the Schedule of Administered Items
- Contingencies. At the time of completion of the financial statements, there was no reason to believe that the
indemnities would be called upon, and no recognition of any liability was therefore required.

Asset Sales Programme
This policy applies in relation to the sale of shares in Telstra.

Net gain or loss on sale of asset - The net gain or loss on the sale of the Telstra shares is calculated as the
proceeds received, or due and receivable, in relation to the sale, less the written down value of the Telstra shares
sold by the Australian Government adjusted for the ‘Cumulative gain on de-recognition of investment reserve’
on the de-recognition of the investment plus the expense in relation to the bonus loyalty share obligation.

In calculating the proceeds due and receivable, receivables are reviewed and, if deemed uncollectible, are
written off. A provision for doubtful debts is raised where there is some doubt as to eventual collection. In
calculating the deferred proceeds from the final instalment associated with the sale of the Telstra shares, the
amount receivable has been discounted to its net present value using the government bond rate for the
applicable period.

Direct Selling costs - Selling costs were incurred and recorded by the Department of Finance and

Administration as it has the administrative responsibility for major asset sales.

The net gain or loss after deducting selling costs incurred by the Department of Finance and Administration are
disclosed in the administered notes at note 16E.

The finalisation of the sale of the Telstra shares will result in further transactions in 2007—08 relating to the final
instalment and the bonus loyalty share obligation. These transactions will be recorded by the Department of
Finance and Administration.
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Financial Instruments

All investments by the Communications Fund Special Account, being primarily higher yielding government and
corporate fixed interest securities, are classified as ‘at fair value through profit and loss’. All gains or losses
arising are reflected in the profit and loss and are based on the ‘fair value’ of the investments.

Note 2: Events after the Balance Sheet Date

There are no events that occurred after the reporting date that would materially affect the departmental and
administered financial statements.
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2007 2006
$°000 $°000
Note 3: Income
Revenue
Note 3A: Revenue from Government
Appropriations for outputs 146,552 119,804
Total revenue from Government 146,552 119,804
Note 3B: Sale of Goods and Rendering of Services
Sale of Goods
Sale of inventory goods 34 64
Other sales of goods and services 2 4
Total sale of goods 36 68
Rendering of Services
Entry charges to exhibitions 229 262
Fees for service provided 209 211
Artbank rental revenue 2,696 2,506
Total rendering of services 3,134 2,979
Total sale of goods and rendering of services 3,170 3,047
Sale of goods to:
Related entities - -
External entities 36 68
Total sale of goods 36 68
Rendering of services to:
Related entities 1,265 1,231
External entities 1,869 1,748
Total rendering of services 3,134 2,979
Costs of sales of goods 23 49
Note 3C: Rental Income
Rent and service contract licence fees 865 1,305
Total rental income 865 1,305
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

2007 2006
$°000 $°000

Note 3D: Royalties

Royalties 16 -
Total royalties 16 -
Note 3E: Other Revenue

Grants received 234 278

Sponsorship and donations received 2,323 2,162

Cultural Ministers Council contributions 736 464

Sport and Recreation contributions 472 331

National Collections contributions 540 812

Cultural and Recreational Portal contributions 265 265

Other revenue 154 206
Total other revenue 4,724 4,518
Gains
Note 3F: Sale of Assets
Infrastructure, plant and equipment

Proceeds from sale 26 -

Carrying value of assets sold as) -

Selling expense - -
Net gain from sale of infrastructure, plant and equipment 11 -
Heritage and cultural assets

Proceeds from sale 2 -

Carrying value of assets sold “) -

Selling expense - -
Net gain from sale of heritage and cultural assets Q?) -
Intangibles

Proceeds from sale - -

Carrying value of assets sold ?) -

Selling expense - -
Net gain from sale of intangibles Q?) -

Total proceeds from sale 28 -

Total carrying value of assets sold 21 -

Total selling expenses - -
Total net gains from sale of assets 7 -
Note 3G: Other Gains

Resources received free of charge 405 400

Non-financial assets stocktake additions 6 6
Total other gains 411 406
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

2007 2006
$°000 $°000
Note 4: Operating Expenses
Note 4A: Employee Benefits
Wages and salaries 54,595 48,249
Superannuation 10,011 9,420
Leave and other entitlements 7,268 5,979
Separation and redundancies 85 327
Other employee expenses 3,449 2,251
Performance pay 1,507 1,225
Total employee benefits 76,915 67,451
Note 4B: Suppliers
Provision of goods - related entities 7 31
Provision of goods - external entities 2,064 3,650
Rendering of services - related entities 7,312 2,941
Rendering of services - external entities 31,233 26,548
Operating lease rentals:
Minimum lease payments 6,346 6,255
Contingent rentals 483 368
Sublease - -
Workers compensation premiums 812 1,003
Total suppliers 48,257 40,796
Note 4C: Grants
Non-profit institutions 396 401
Australian Government entities 736 1,744
State and Territory Governments 160 366
Overseas - 2
Total grants 1,292 2,513
The nature of the grants are as follows:
Australian Internet Security Initiative 45 -
Book Industry Assistance Package - 1,275
Cultural Ministers Council 691 300
eBusiness Strategies - 2
eSecurity Government Portal - 15
Community Broadcasting Foundation Coordination of
Digital Radio Implementation 100 -
National Collections 296 288
Return of Indigenous Cultural Property 160 573
National Radio Audience Research Project - 30
Online Environment Strategy - 30
Total grants 1,292 2,513
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Department of Communications, Information Technology and the Arts

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2007

Note 4D: Depreciation and Amortisation

(i) Depreciation:
Other infrastructure, plant and equipment
Heritage and cultural assets
Buildings

Total depreciation

(ii) Amortisation:
Intangibles - computer software

Total amortisation

Total depreciation and amorti:

2007 2006
$°000 $°000
2,471 1,996

156 138
823 846
3,450 2,980
369 405
369 405
3,819 3,385

The aggregate amounts of depreciation or amortisation expensed during the reporting period for each class of depreciable

assets are as follows:
Leasehold improvements
Computer equipment
Plant, office equipment, furniture and fittings
Heritage and cultural assets
Computer software

Total depreciation and amorti:

Note 4E: Finance Costs

Unwinding of discount

Total finance costs

Note 4F: Write-down and Impairment of Assets

Financial assets:
Bad and doubtful debts expense

Total financial assets
Non-financial assets:
Infrastructure, plant and equipment - revaluation decrements

Total non-financial assets

Total write-down and impairment of assets

823 846
1,810 1,363
661 633
156 138
369 405
3,819 3,385
82 60
82 60

4 98

4 98

- 189

- 189

4 287
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

2007 2006
$°000 $°000
Note 4G: Losses from Asset Sales
Infrastructure, plant and equipment
Proceeds from sale - (16)
Carrying value of assets sold - 16
Selling expense - -
Net loss from sale of infrastructure, plant and equipment - -
Heritage and cultural assets
Proceeds from sale - )
Carrying value of assets sold - 37
Selling expense - -
Net loss from sale of heritage and cultural assets - 28
Total proceeds from sale - (25)
Total carrying value of assets sold - 53
Total selling expenses - -
Total net losses from sale of assets - 28
Note 4H: Other Expenses
Gifting of public property - 22
Other 12 8
Total other expenses 12 30
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Department of Communications, Information Technology and the Arts

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2007

Note 5: Financial Assets

Note 5A: Cash and Cash Equivalents

Cash on hand

Cash on hand - Special Accounts

Cash at bank - Special Accounts

Cash at bank - other than Special Accounts

Total cash and cash equivalents

All cash recognised is a current asset.

Note 5B: Trade and Other Receivables

Goods and services
Appropriations receivable:
- for existing outputs
GST receivable from the Australian Taxation Office
Other receivables
Total trade and other receivables (gross)
Less: allowance for doubtful debts

Total trade and other receivables (net)

Receivables are aged as follows:
Not overdue
Overdue by:

Less than 30 days

30 to 60 days

61 to 90 days

More than 90 days

Total receivables (gross)

2007 2006
$°000 $°000
15 14

43 43
7,002 6,053
1,437 3,268
8,497 9,378
2,407 1,676
91,481 62,277
1,428 1,041
294 251
95,610 65,245
(866) (868)
94,744 64,377
94,229 63,897
208 232
232 75

30 38

911 1,003
95,610 65,245
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

2007 2006
$°000 $°000
The allowance for doubtful debts is aged as follows:
Not overdue - -
Overdue by:
Less than 30 days - -
30 to 60 days - -
61 to 90 days - -
More than 90 days (866) (868)
Total allowance for doubtful debts (866) (868)
Receivables are represented by:
Current 36,815 15,603
Non-current 57,929 48,774
Total trade and other receivables (net) 94,744 64,377
Note 5C: Accrued Revenue
Goods and services 13 25
Total accrued revenue 13 25
All accrued revenue recognised is a current asset.
Note 6: Non-Financial Assets
Note 6A: Land and Buildings
Leasehold Improvements
- fair value 5,464 5,114
- accumulated depreciation (823) -
- work in progress 921 62
Total land and buildings (non-current) 5,562 5,176

All revaluations are independent and are conducted in accordance with the revaluation policy stated in Note 1.
No indicators of impairment were found for land and buildings.
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

2007 2006
$°000 $°000
Note 6B: Infrastructure, Plant and Equipment
Infrastructure, plant and equipment:
- fair value 10,156 7,582
- accumulated depreciation (2,471) (20)
- work in progress 921 159
Total infrastructure, plant and equipment (non-current) 8,606 7,721
All revaluations are independent and are conducted in accordance with the revaluation policy stated in Note 1.
No indicators of impairment were found for infrastructure, plant and equipment.
Note 6C: Heritage and Cultural Assets
Heritage and Cultural Assets:
- fair value 48,252 41,821
- accumulated depreciation - )
- work in progress - -
Total heritage and cultural assets (non-current) 48,252 41,814
All revaluations are independent and are conducted in accordance with the revaluation policy stated in Note 1.
No indicators of impairment were found for heritage and cultural assets.
Note 6D: Intangibles
Computer software at cost:
Externally acquired 3,197 3,176
- accumulated amortisation (2,538) (2,170)
- internally developed - in progress 382 -
1,041 1,006
Externally acquired - at fair value - 17
- accumulated amortisation - -
- 17
Total intangibles (non-current) 1,041 1,023

All revaluations are independent and are conducted in accordance with the revaluation policy stated in Note 1.
No indicators of impairment were found for intangibles.
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

2007 2006
$°000 $°000
Note 6G: Inventories
Inventory Held for Sale:
Finished goods (cost) 51 36
Total inventories held for sale 51 36

All departmental inventories are current assets. During 2006-07 $23,200 of inventory held for sale was recognised as an
expense (2006: $48,677) as reported in Note 3B.

Note 6H: Other Non-Financial Assets

Prepayments 675 602

Total other non-financial assets 675 602

All other non-financial assets are current assets.

Note 7: Payables

Note 7A: Suppliers

Trade creditors 4,849 2,521
Other creditors 192 173
Operating lease rentals 194 167
Accrued expenses 2,239 1,684
Total suppliers 7,474 4,545

Suppliers are represented by:

Current 7,285 4,378
Non-current 189 167
Total suppliers 7,474 4,545

Note 7B: Unearned Income

Unearned income 2,646 1,971

Total unearned income 2,646 1,971

All unearned income is a current liability.

Note 7C: Lease Incentives

Lease incentives 244 280

Total lease incentives 244 280

Lease incentives are represented by:

Current 77 69
Non-current 167 211
Total lease incentives 244 280
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Department of Communications, Information Technology and the Arts

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2007

Note 7D: Other Payables

Other payables
Total other payables

All other payables are current liabilities.

Note 8: Provisions

Note 8A: Employee Provisions

Salaries and wages

Leave

Superannuation

Separations and redundancies

Total employee provisions

Employee provisions are represented by:
Current
Non-current

Total employee provisions

2007 2006
$°000 $°000
75 818

75 818

529 538
19,898 18,069
79 71

- 107
20,506 18,785
18,056 17,126
2,450 1,659
20,506 18,785

The classification of current includes amounts for which there is not an unconditional right to defer settlement by one year,
hence in the case of employee provisions, the above classification does not represent the amount expected to be settled
within one year of reporting date. Employee provisions expected to be settled in twelve months from the reporting date:
$6,940,732 (2006: $6,316,673), in excess of one year: $13,565,240 (2006: $12,467,105).

Note 8B: Provision for Makegood on Leased Property

Provision for makegood on leased property

Total provision for makegood on leased property

All provision for makegood on leased property is a non-current liability.

Carrying amount at beginning of period
Additional provisions made
Unwinding of discount or change in discount rate

Amount owing at end of period

1,585

1,124

1,585

1,124

Provision for

Provision for

makegood makegood
1,124 1,039

379 25

82 60

1,585 1,124

The Department currently has four (2006: two) agreements for the leasing of premises which have provisions requiring the
Department to restore the premises to their original condition at the conclusion of the lease. The Department has made a

provision to reflect the present value of this obligation.

DCITA Annual Report 06-07
Financial statements—DCITA

237



Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

Note 9: Restructuring

Note 9A: Departmental Restructuring
There was no departmental restructuring in 2006-07 or 2005-06.

Note 9B: Administered Restructuring

As part of the Government’s decision to sell Telstra through the T3 sale process, 4.31 billion shares were sold to the
public, including 94.5 million set aside in relation to the Bonus Loyalty Shares. Of the remaining shares, 30.0 million
shares were transferred to the Department of Finance and Administration in accordance with the T3 sale process on

24 November 2006 and 2.10 billion shares were transferred to the Future Fund on 28 February 2007. The transfers to the
Department of Finance and Administration and the Future Fund are reflected as restructures in accordance with the
FMOs. All shares were revalued to their fair value prior to their transfer.

In addition, and as part of the establishment of the Australian Communications and Media Authority (ACMA), it was
agreed to transfer the management of the National Relay Service (NRS) to ACMA. The transfer was effective
1 August 2006. The assets and liabilities relating to the NRS were transferred to ACMA at their net book values.

As a result of the abolition of the Aboriginal and Torres Strait Islander Commission (ATSIC) and the Aboriginal and
Torres Strait Islander Services (ATSIS), the Department assumed responsibility for Indigenous programs relating to Arts,
Culture and Language, Sport and Recreation and Broadcasting on 6 January 2005. As a result of a current year review of
the values of the assets transferred to the Department in 2004-05, the value of the assets recognised was determined to be
overstated. Accordingly, an adjustment was required in the current year to correct the overstatement.

2007 2006

$°000 $°000
Transfer to the Department of Finance and Administration
Total assets relinquished 15,270,873 -
Total liabilities relinquished (345,015) -
Net assets derecognised or relinquished 14,925,858 -
Transfer to the Future Fund
Total assets relinquished 8,965,843 -
Net assets derecognised or relinquished 8,965,843 -
Transfer to the Australian Communications and Media
Authority
Total assets relinquished 4,318 4
Total liabilities relinquished (607) 5
Net assets derecognised or relinquished 3,711 -
Transfer to the Department of Families, Community Services
and Indigenous Affairs
Total assets derecognised 50 -
Net assets derecognised or relinquished 50 -
Total net assets derecognised or relinquished 23,895,462 -
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
Jfor the year ended 30 June 2007

In the previous year, the establishment of ACMA as an FMA agency and the accompanying legislation which abolished
the Australian Broadcasting Authority (ABA) and the Australian Communications Authority (ACA), resulted in the
assets and liabilities of the ABA and ACA becoming the assets and liabilities of the Australian Government which were
then vested to ACMA on 1 July 2005.

In addition, the establishment of the Australian Sports Anti-Doping Authority (ASADA) as an FMA agency and the
accompanying legislation which abolished the Australian Sports Drug Agency (ASDA), the assets and liabilities of
ASDA became the assets and liabilities of the Australian Government which were then vested to ASADA on

13 March 2006.

Accordingly, the Australian Government's investments in the ABA, ACA and ASDA were derecognised at their book
values and reflected as a restructure.

Assets relating to the Universal Service Obligation Special Account were also transferred to ACMA at their net book
value as a result of the establishment of ACMA.

2007 2006
$°000 $°000
Total assets relinquished = 33
Total assets derecognised - 12,594
Net assets der ised or relii ished - 12,627
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Department of Communications, Information Technology and the Arts

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2007

Note 10: Cash Flow Reconciliation

Reconciliation of cash and cash equivalents as per Balance

Sheet to Cash Flow Statement

Report cash and cash equivalents as per:
Cash Flow Statement
Balance Sheet

Reconciliation of operating result to net cash from operating

activities:
Operating result
Depreciation/amortisation
‘Write down of non-current assets
Other non-cash items

Loss on disposal of assets

(Increase) / decrease in net receivables

(Increase) / decrease in inventories

(Increase) / decrease in accrued revenue
(Increase) / decrease in non-financial assets
Increase / (decrease) in employee provisions
Increase / (decrease) in supplier payables
Increase / (decrease) in prepayments received
Increase / (decrease) in lease incentives
Increase / (decrease) in other provisions
Increase / (decrease) in other payables

Net cash from / (used by) operating activities

DCITA Annual Report 06-07
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2007 2006
$°000 $°000
8,497 9,378
8,497 9,378

25,364 14,530
3,819 3,385
- 287
(666) (669)
) 28
(29,525) (12,148)
15) 42
12 3)
(73) 1317
1,722 444
1,665 (1,485)
675 -
(36) -
436 @11
(743) -
2,628 5,517




Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

Note 11: Contingent Liabilities and Assets

There is no Schedule of Contingencies as there are no quantifiable contingent assets and contingent liabilities as at
30 June 2006 and 30 June 2007.

Quantifiable Contingencies
There are no quantifiable contingencies as at 30 June 2006 and 30 June 2007.

Unquantifiable Contingencies

In 2005-06 and 200607 the Department reports an unquantifiable contingent liability in respect of legal action brought
against the Australian Government in relation to an employment related matter. It is not practicable to make an estimate of
the outcome of the action at this stage.

In 200607, the Department reports an unquantifiable contingent liability in respect of an injury to a visitor to Australian

Government premises. It is not practicable to make an estimate of this action at this stage.

Remote Contingencies

In 200607, the Department reports a remote contingent liability in respect of possible legal action to be brought against the
Australian Government in relation to a possible breach of copyright. It is not practicable to make an estimate of this action at
this stage.

There were no remote contingencies as at 30 June 2006.
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

2007

2006

Note 12: Executive Remuneration

The number of executives who received or were due to receive
total remuneration of $130,000 or more:

$130,000 to $144,999
$145,000 to $159,999
$160,000 to $174,999
$175,000 to $189,999
$190,000 to $204,999
$205,000 to $219,999
$220,000 to $234,999
$235,000 to $249,999
$250,000 to $264,999
$280,000 to $294,999
$295,000 to $309,999
$310,000 to $324,999
$325,000 to $339,999
$400,000 to $414,999
$430,000 to $444,999

—

—_ e e e N B W = 0 W

W= W= N AW

Total 39

33

The aggregate amount of total remuneration of executives shown $8,571,872
above.

The aggregate amount of separation and redundancy/termination -
benefit payments during the year to executives shown above.
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Department of Communications, Information Technology and the Arts

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2007

Note 13: Remuneration of Auditors

Financial statement audit services are provided free of charge to
the Department.

The fair value of the services provided was:

Department
Regional Telecommunications Infrastructure Account

No other services were provided by the Auditor-General.

Note 14: Average Staffing Levels

The average staffing levels for the Department during the year

were:

2007 2006

$ S
405,000 396,000
- 4,000
405,000 400,000
2007 2006
818 743
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2007

Note 15C: Fair Values of Financial Assets and Liabilities

Financial Assets
Cash and cash equivalents
Receivables - goods and services (net)
Receivables - other

Total financial assets

Financial Liabilities (Recognised)
Payables - goods and services
Payables - other

Total fii ial liabilities (v ised)

Notes

SA
5B
5B

7A
7C.D

2007 2006
Total Total
Carrying Aggregate Carrying Aglgregate
Fair Value Fair Value
Amount Amount
$°000 $°000 $°000 $°000
8,497 8,497 9,378 9,378
1,541 1,541 808 808
294 294 251 251
10,332 10,332 10,437 10,437
7,474 7,474 4,545 4,545
319 319 1,098 1,098
7,793 7,793 5,643 5,643

Financial assets - the net fair values of cash and non-interest bearing monetary financial assets approximate their

carrying amounts.

Financial liabilities - the net fair values for trade creditors approximate their carrying amounts.

Note 15D: Credit Risk Exposures

The Department’s maximum exposures to credit risk at reporting date in relation to each class of recognised

financial assets is the carrying amount of those assets as indicated in the Balance Sheet.

The Department has no significant exposures to any concentrations of credit risk.

All figures for credit risk referred to do not take into account the value of any collateral or other security.
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Department of Communications, Information Technology and the Arts

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2007

Note 16: Income Administered on Behalf of Government

Revenue

Note 16A: Interest

Term deposits and marketable securities
Total interest

Note 16B: Dividends

Telstra dividend
Australia Post dividend
Total dividends

Note 16C: Industry Levies

National Relay Service (NRS) levy

Total industry levies

Note 16D: Other Revenue

Grant refunds
Refunds from previous year insurance premium
Other revenue

Total other revenue

Note 16E: Sale of Assets

Proceeds from sale
Written down value of assets sold
Value of shares sold

Cumulative gain on derecognition of investment reserve
Expense in relation to bonus loyalty share obligation

Total gains from sale of assets

2007 2006
$°000 $°000
131,837 86,259
131,837 86,259
902,469 2,578,483
279,400 282,500
1,181,869 2,860,983
3,710 11,075

3,710 11,075

2,166 7,381

677 g

4 2

2,847 7,383
14,815,159 q
(15,564,602) d
11,229,742 g
(345,015) .
10,135,284 d
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2007

Sale of Administered Investments

Sale of shares in Telstra Corporation Ltd
Department of Department of Total
Communications, Finance and
Infor Administration
Technology and
the Arts
$°000 $°000 $°000
Proceeds from sale 14,815,159 28,355 14,843,514
Written down value of assets sold
Value of shares sold (15,564,602) (30,033) (15,594,635)
Cumulative gain on derecognition of 11,229,742 - 11,229,742
investment reserve
Expense in relation to bonus loyalty share (345,015) (84,694) (429,709)
obligation
Selling costs incurred _ (193,871) (193,871)
Net gain or loss on sale of assets 10,135,284 (280,243) 9,855,041

The selling costs incurred in the sale of the Telstra Corporation Ltd shares to the public were incurred by the Department
of Finance and Administration which has the responsibility for the sale of Australian Government assets under the
Administrative Arrangements Orders. The selling costs include advisory costs, advertising and marketing, legal fees,

regulatory fees and preparation of the prospectus.

Note 16F: Other Gains

Gains from remeasuring financial instruments held at fair
value through profit and loss
Cumulative gain on derecognition of investment reserve

Total other gains

Total Revenues Administered on Behalf of Government

DCITA Annual Report 06-07
Financial statements—DCITA
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1 d
6,643,511 -
6,643,512 -
18,099,059 2,965,700




Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

2007 2006
$°000 $°000
Note 17: Expenses Administered on Behalf of Government
Note 17A: Grants
State and Territory Governments 14,819 90,123
Local Governments 6,394 8,401
Private sector 56,751 65,040
Overseas 320 330
Non-profit institutions 86,810 82,192
Related entities 106,851 112,359
Total grants 271,945 358,445
The nature of grants are as follows:
Cultural Development Program 57,501 59,891
Film Finance Corporation Australia 70,500 70,500
Federation Fund - 500
Sports and Recreation - Anti Doping 931 1,404
Sport and Recreational Facilities 12,746 18,097
Water and Alpine Safety 5,901 5,457
Melbourne 2006 Commonwealth Games - 72,900
Telstra Social Bonus:
Building Additional Rural Networks 1,000 928
Local Government Fund - 149
Launceston Broadband Project 503 1,698
Telecommunications Service Inquiry Implementation:
Regional Mobile Phone Program - 934
Mobile Phones for Communities greater than 500 1,225 500
Consumer Representation and Research 83 737
National Communication Fund - 6,130
Regional Telecommunications Infrastructure Account:
Networking the Nation General Fund - 303
Major ICT - Centre of Excellence 23,970 23,500
Regional Telecommunications Inquiry Response:
IT Training 2,955 2,510
Co-ordinated Communications Infrastructure Fund 7,283 3,178
Broadband Demand Aggregation Brokers 602 3,638
Expansion of Terrestrial Mobile Phone 6,556 7,813
Building IT Strengths (BITS):
BITS - Incubators 7,539 10,553
BITS - Advanced Networks Program 5,004 7,038
National Transmission Network 1,009 856
eBusiness - Information Technologies On-Line 1,185 2,177

DCITA Annual Report 06-07
Financial statements—DCITA 249



Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

2007 2006
$°000 $°000
Note 17: Expenses Administered on Behalf of Government (continued)
Digital Interference Scheme 4 17
Telecommunications Action Plan for Remote Indigenous Communities 679 1,159
Television Black Spots - Alternative Technical Solutions 422 1,470
Commercial Radio Blackspots - 488
Community Broadcasting Foundation 7,688 7,467
Regional Equalisation Plan 660 660
NetAlert Limited 535 1,876
Books Alive 2,000 2,000
Electronic Media Research 200 -
Connect Australia - Backing Indigenous Ability 3,662 -
Connect Australia - Clever Networks 2,909 -
Deaf Sport Australia 51 -
Telecommunications Consumer Representation and Research 655 -
World Police and Fire Games 650 4
Indigenous Programs:
Arts, Culture and Languages 22,268 19,262
Sport and Recreation 9,529 9,366
Broadcasting 13,540 13,289
Total grants 271,945 358,445
Note 17B: Subsidies
Payable to related entities:
Regional Telecommunications Inquiry Response:
Higher Bandwidth Incentive Scheme - 75,124
Expansion of Satellite Phone Subsidy - 87
Connect Australia - Broadband Connect 60,089 68,575
Connect Australia - Mobile Connect 185 111
Other than to related entities:
Regional Telecommunications Inquiry Response:
Higher Bandwidth Incentive Scheme - 21,926
Expansion of Satellite Phone Subsidy - 1,914
Metro Broadband Blackspots Program 470 -
Connect Australia - Broadband Connect 92,557 56,160
Connect Australia - Mobile Connect 1,960 2,012
Australian Broadband Guarantee 10,938 -
Total subsidies 166,199 225,909
Note 17C: Suppliers
Rendering of services - related entities 3,454 3,820
Rendering of services - external entities 1,750 785
Total suppliers 5,204 4,605
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Department of Communications, Information Technology and the Arts

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2007

Note 17: Expenses Administered on Behalf of Government (continued)

Note 17D: Depreciation and Amortisation

Buildings
Heritage and cultural assets

Total depreciation and amorti:

Note 17E: Write-down and Impairment of Assets

Impairment of financial assets - receivables

Total write-down and impairment of assets

Note 17F: Other Expenses

International membership fees - International
Telecommunications Union and Asia-Pacific Telecommunity

National Relay Service

Public Lending Rights / Education Lending Rights Schemes

Losses from remeasuring financial instruments held at fair
value through profit and loss

Other expenses

Total other expenses

Total Expenses Administered on Behalf of Government

2007 2006
$°000 $°000
1,714 1,690
1,855 6,527
3,569 8,217

348 6,274
348 6,274
4,402 4,871

- 11,113
17,529 17,410
1 B

- 353
21,932 33,747
469,197 637,197
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

2007 2006
$°000 $°000
Note 18: Assets Administered on Behalf of Government
Financial Assets
Note 18A: Cash and Cash Equivalents
Cash at bank 74 66
Total cash and cash equivalents 74 66
Note 18B: Receivables
GST receivable from the ATO 6,057 14,655
USO and NRS receivables - 844
Grant and subsidy refunds receivable 8,177 7,537
Total receivables 14,234 23,036
Less: Allowance for doubtful debts (7,418) (7,271)
Total receivables (net) 6,816 15,765
Receivables (gross) are aged as follows:
Not overdue 6,604 14,655
Overdue by:
Less than 30 days - 4,868
30 to 60 days 12 636
61 to 90 days - -
More than 90 days 7,618 2,877
Total receivables (gross) 14,234 23,036
The allowance for doubtful debts is aged as follows:
Overdue by:
Less than 30 days - (4,825)
30 to 60 days - -
61 to 90 days - -
More than 90 days (7,418) (2,446)
Total allowance for doubtful debts (7,418) (7,271)
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

2007 2006
$°000 $°000
Note 18: Assets Administered on Behalf of Government (continued)
Note 18C: Investments Notes
Investments of Special Accounts:
Term deposits 2,047,282 2,086,240
Marketable securities 170,603 -
2,217,885 2,086,240
Investments in Portfolio Agencies:
Commonwealth authorities:
Australia Council 23A 29,491 24,034
Australian Broadcasting Corporation and controlled entities 23B 772,200 724,929
Australian Film Commission 23C 94,342 81,817
Australian Film, Television and Radio School 23D 39,700 38,679
Australian National Maritime Museum 23E 225,567 220,887
National Gallery of Australia and controlled entity 23F 3,439,546 3,318,612
National Library of Australia 23G 1,701,051 1,749,390
National Museum of Australia 23H 366,041 350,119
Special Broadcasting Service Corporation and controlled entity 231 143,227 128,510
Australian Sports Commission 23] 240,185 194,701
7,051,350 6,831,678
Commonwealth companies:
Film Finance Corporation Australia Ltd 23K 40,153 41,553
Australian Business Arts Foundation Ltd 23L 1,924 1,214
Australian Postal Corporation 23M 2,388,000 1,387,900
Bundanon Trust 23N 31,814 26,134
Film Australia Ltd 230 20,100 19,907
Telstra Corporation Ltd' 23P - 23,722,042
NetAlert Ltd 23Q 249 164
2,482,240 25,198,914
Total investments 11,751,475 34,116,832

! The nil balance reflects the Australian Government’s decision to sell 4.34 billion shares as part of T3 sale process
and to transfer the remaining 2.10 billion shares to the Future Fund. Of the 4.34 billion shares sold as part of the T3
sale process, 4.31 billion were sold to the public, including 94.5 million set aside in relation to the Bonus Loyalty
Shares and 30.0 million were transferred to the Department of Finance and Administration for disposal in accordance
with the T3 sale process. The transfers to the Future Fund and the Department of Finance and Administration are
reflected as restructures. All shares were revalued to fair value prior to their sale or transfer.
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Department of Communications, Information Technology and the Arts

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2007

Note 18: Assets Administered on Behalf of Government (continued)

Non-Financial Assets

Note 18D: Land and Buildings

Building - National Institute of Dramatic Art (NIDA)

- fair value
- accumulated depreciation
- work in progress

Total land and buildings

Note 18E: Heritage and Cultural Assets

Building - Old Parliament House (OPH)
- fair value
- accumulated depreciation
- work in progress

Total OPH buildings

OPH Heritage Collections
- fair value
- accumulated depreciation
- work in progress
Total OPH Heritage Collections

Total heritage and cultural assets

All revaluations are independent and are conducted in accordance with the revaluation policy stated at Note 1. No indicators of
impairment were found for Land and Buildings, and Heritage and Cultural Assets.
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2007 2006
$°000 $°000
36,630 35,570
- 36
36,630 35,606
50,880 50,500
2,979 484
53,859 50,984
4,256 4,083
175 42
4,431 4,125
58,290 55,109
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

2007 2006
$°000 $°000
Note 18: Assets Administered on Behalf of Government (continued)
Note 18G: Prepayments
Prepayments 49,041 43,311
Total prepayments 49,041 43,311
Total non-financial assets 143,961 134,026
Total Assets Administered on Behalf of Government 11,902,326 34,266,689
Note 19: Liabilities Administered on Behalf of Government
Payables
Note 19A: Suppliers
Trade creditors 484 128
Accrued creditors 1,295 -
Other creditors 31 227
Total suppliers 1,810 355
Note 19B: Grants and Subsidies
Public sector:
Australian Government entities (related entities) - 30,237
State and Territory Governments 2,070 323
Local Governments 237 127
Private sector:
Non-profit organisations 98 315
Commercial entities 11,116 22,247
Total grants and subsidies 13,521 53,249
Note 19C: Administered GST Payable
GST payable to OPA 4,811 9,882
Total GST payable 4,811 9,882
Note 19D: Other Payables
National Relay Service - 620
Public Lending Rights / Education Lending Rights Service 22 4
Total other payables 22 624
Total Liabilities Administered on Behalf of Government 20,164 64,110

All liabilities are expected to be settled within 12 months of balance date.

DCITA Annual Report 06-07
Financial statements—DCITA 257



Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

2007 2006
$°000 $°000
Note 20: Administered Reconciliation Table

Opening administered assets less administered liabilities as at 1 July 34,202,579 7,327,069
Opening balance fair value adjustment - administered investments - 34,022,160
Plus: Administered income 1,320,264 2,965,700
Less: Administered expenses (469,197) (637,197)

Administered transfers to/from Australian Government:
Annual appropriations administered items 519,523 2,642,133
Administered asset and liabilities appropriations 667 4
Special appropriations (limited amount) - -
Transfers to OPA (1,194,215) (2,887,997)
Restructuring (23,895,462) (12,627)
Administered revaluations taken to/(from) reserves (15,380,792) (9,216,662)
Administered investments gain/(loss) 16,778,795 -
Closing administered assets less administered liabilities as at 30 June 11,882,162 34,202,579

Note 21: Administered Contingent Liabilities

Quantifiable Administered Contingencies

Quantifiable administered contingent liabilities that are not remote are disclosed in the Schedule of Administered Items
as quantifiable administered contingent liabilities.

Unquantifiable Administered Contingencies

There were no unquantifiable administered contingent liabilities at 30 June 2006 and 30 June 2007.

Remote Administered Contingencies
There were no remote administered contingent liabilities at 30 June 2007.
The Department reported a remote contingent liability in respect of a request to rectify a contract to make an additional

$2.5m payable in 2005-06. The Department denied that there were any legal grounds which required the contract to be
rectified.

Note 22: Administered Contingent Assets

There were no remote administered contingent assets at 30 June 2006 and 30 June 2007.
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

Note 23: Administered Investments

Ownership
% Notes
100 A
100 B
100 C
100 D
100 E
100 F
100 G
100 H
100 1
100 J
100 K
100 5]
100 M
100 N
100 (0]
0 P
100 Q

Principal Activity

Australia Council - Provides advice and support for artistic practice of individuals and companies. Encourages
participation of all Australian people, communities, institutions in cultural activities. A body corporate
established under the Australia Council Act 1975.

Australian Broadcasting Corporation and controlled entities - National broadcaster, contributing to and
reflecting Australia's culture. A body corporate established under the Australian Broadcasting Corporation
Act 1983.

Australian Film Commission - Develops an internationally competitive Australian screen industry. A body
corporate established under the Australian Film Commission Act 1975.

Australian Film, Television and Radio School - Provides advanced education and training programs for the
Australian media industry. A body corporate established under the Australian Film, Television and Radio
School Act 1973.

Australian National Maritime Museum - Acquires, researches, conserves and presents relevant material to
Australia's maritime heritage. A body corporate established under the Australian National Maritime Act 1990.
National Gallery of Australia and controlled entity - Provides access to works of art and information about
them locally, nationally and internationally. A body corporate established under the National Gallery Act 1975.
National Library of Australia - Provides a comprehensive collection of Australian library material and
international documentary resources. A body corporate established under the National Library Act 1960.
National Museum of Australia — Provides access to Australian historical collections and public programs to
develop Australia's history and culture. A body corporate established under the National Museum of Australia
Act 1980.

Special Broadcasting Service Corporation and controlled entity - National broadcaster, providing
multilingual and multicultural services that inform, educate and entertain. Promotes Australia's multicultural
society. A body corporate established under the Special Broadcasting Services Act 1991.

Australian Sports Commission - Provides national leadership in all facets of sport development, through
national sporting organisations, Government, the private sector, schools and the wider community. A body
corporate established under the Australian Sports Commission Act 1989.

Film Finance Corporation Australia Ltd - Provides financial support to the Australian film and television
production industry. Incorporated in Australia.

Australia Business Arts Foundation Ltd (formerly Australian Foundation for Culture & Humanities
Ltd) - Established to encourage private sector cultural sponsorship and philanthropy. Incorporated in Australia.
Australian Postal Corporation - Provides a national and international postal and parcel service. A body
corporate established under the Australian Postal Corporation Act 1989.

Bundanon Trust - A trust established to manage and develop properties at Bundanon NSW as a living art
centre. Incorporated in Australia.

Film Australia Ltd - Distributes and markets films and, in particular, produces programs of national interest.
Incorporated in Australia.

Telstra Corporation Ltd - Provides a national and international telecommunication service. Incorporated in
Australia.

NetAlert Ltd - Australia's internet safety advisory body established in 1999 to educate communities about

managing access to the internet. Incorporated in Australia.
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

Note 24: Admini ed Fi ial Instr ts (continued)

Note 24C: Fair Values of Financial Assets and Liabilities

2007 2006
Notes Total Aggregate Total Aggregate
Carrying Net Fair Carrying Net Fair
Amount Value Amount Value
$°000 $°000 $°000 $°000

Financial Assets
Cash at bank 18A 74 74 66 66
Receivables - USO and NRS (net) 18B - - 618 618
Receivables - grant and subsidy refunds (net) 18B 759 759 493 493
Investments 18C 2,047,282 2,047,282 2,086,240 2,086,240
Marketable securities 18C 170,603 170,603 - -
Total financial assets 2,218,718 2,218,718 2,087,417 2,087,417
Financial Liabilities (Recognised)
Payables - suppliers 19A 1,810 1,810 355 355
Payables - grants and subsidies 19B 13,521 13,521 53,249 53,249
Payables - other 19D 22 22 624 624
Total financial liabilities (recognised) 15,353 15,353 54,228 54,228
Financial Liabilities (Unrecognised)
Guarantees 21 87 87 - -
Commonwealth indemnity of art exhibitions 21 109,132 109,132 1,129,802 1,129,802
Other liabilities 21 - - 2,500 2,500
Total financial liabilities (unrecognised) 109,219 109,219 1,132,302 1,132,302

Financial Assets
The net fair values of cash and non-interest bearing monetary financial assets approximate their carrying amounts.

Financial Liabilities

The net fair values of trade creditors approximate their carrying amounts. The net fair value of the guarantees are based
on discounted cash flows using current interest rates for liabilities with similar risk profiles. The net fair value of
indemnities are regarded as the maximum possible loss which the Australian Government faces while the indemnity
remains current.

Note 24D: Credit Risk Exposures
The Government's maximum exposures to credit risk at reporting date in relation to each class of recognised administered
financial assets is the carrying amount of those assets as indicated in the Schedule of Administered Items.

The Government has no significant exposures to any concentrations of credit risk.

All figures for credit risk referred to do not take into account the value of any collateral or other security.
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
Jfor the year ended 30 June 2007

Note 25C: Acquittal of Authority to Draw Cash from the Consolidated Revenue Fund - Special Appropriations

Unlimited Amount

In the current and prior year the Department has not used the following administered Special Appropriations (Unlimited
Amount):

e S39 of the Financial Management and Accountability Act 1997 for the investment of public money;

o S98B(4)' of the Broadcasting Services Act 1992 for repayment of a deposit, and of the interest payable on the
deposit;

e S8BA(3) of the Telstra Corporation Act 1991 for the payment of compensation-constitutional safety net;

e S28(2) of the Financial Management Accountability Act 1997 or any other legislative provision allowing for
refunds to be paid; and

o S5(5) of the AUSSAT Repeal Act 1991 for the payment of money to AUSSAT.

! S98B(4) of the Broadcasting Services Act 1992 was repealed from 1 July 2005, with the establishment of the Australian
Communications and Media Authority.
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Department of Communications, Information Technology and the Arts

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2007

Note 26: Table B: Special Accounts Investment of Public Money

Communications Fund Outcome 3

Investment of Public Money under sections 158ZH, 158Z0, 158ZP 2007 2006
Tel ications (Ce Protection and Service Standards) $°000 $°000
Act 1999.

Opening Balance 2,084,595 -
Investments made during the year' 30,376,235 30,978,403
Interest earned 131,583 84,598
Transactional charges (192) 3)
Investments realised' (30,374,336) (28,978,403)
Closing Balance 2,217,885 2,084,595

! Investments made during the year and investments realised represent the gross proceeds from the maturity and

reinvestment of the term deposit.

Note 27: Assets Held in Trust

Purpose - This account holds:

e monies advanced to the Department of Communications, Information Technology and the Arts by Comcare for

the purpose of distributing compensation payments made in accordance with the Safety Rehabilitation and

Compensation Act 1998. Where the Department of Communications, Information Technology and the Arts

makes payments against accrued sick leave entitlements pending determination of an employee's claim,

permission is obtained in writing from each individual to allow the Department of Communications,

Information Technology and the Arts to recover the payments from the monies in the account; and

e unclaimed monies including, but not limited to, monies found on Australian Government premises and

unidentified receipts.

Balance carried forward from previous year
Receipts during the year

Available for payments

Payments made

Balance carried forward to next year held by the entity

2007 2006
$°000 $°000
23 6
176 141
199 147
83 124
116 23

The monies held in this account are also disclosed in Note 26 “Other Trust Monies Account”.
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Department of Communications, Information Technology and the Arts
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

Note 28: Compensation and Debt Relief

2007 2006

$°000 $°000

Administered

‘Act of Grace’ payments and amounts owing as at year end.

Waivers of amounts owing to the Australian Government pursuant to
subsection 34(1) of the Financial Mc and Accountability Act 1997. - 5

Payments made under the 'Compensation for Detriment caused by Defective
Administration (CDDA) Scheme’. - 5

'Ex-gratia' payments.

Payments under section 73 of the Public Service Act 1999.

Departmental

‘Act of Grace’ payments and amounts owing as at year end.

Waivers of amount owing to the Australian Government pursuant to
subsection 34(1) of the Financial Management and Accountability Act 1997. - -

Payments made under the ‘Compensation for Detriment caused by Defective
Administration (CDDA) Scheme’. - -

‘Ex-gratia’ payments.

Payments under section 73 of the Public Service Act 1999.
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Standards require that 1 comply with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Regional Telecommunications Infrastructure
Account’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of management’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the Department’s Secretary, as well as evaluating the
overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a -
basis for my audit opinion.

Indepénde_nce

In conducting the audit, I have followed the independence requirements of the Australian
National Audit Office, which incorporate the ethical requirements of the Australian
accounting profession.

Auditor’s Opinion

In my opinion, the financial statements of the Regional Telecommunications Infrastructure
Account:

(a) have been prepared in accordance with the Finance Minister’s Orders made under
the Financial Management and Accountability Act 1997, and the Australian
Accounting Standards (including the Australian Accounting Interpretations); and

(b) give a true and fair view of the matters required by the Finance Minister’s Orders
including the Regional Telecommunications Infrastructure Account’s financial
position as at 30 June 2007 and of its financial performance and its cash flows for the
year then ended.

Australian National Audit Office

tr

Carla Jago
Executive Director
Delegate of the Auditor-General

Canberra
27 September 2007



Australian Government

Department of Communications,
Information Technology and the Arts

REGIONAL TELECOMMUNICATIONS INFRASTRUCTURE ACCOUNT
(RTIA)

2006-2007 FINANCIAL STATEMENTS

STATEMENT BY THE DEPARTMENTAL SFCRETARY
AND CHIEF FINANCIAL OFFICER

In our opinion, the attached financial statements for the year ended 30 June 2007 are
based on propecly maintained financial records and give a truc and fair view of the
matters  required by the Finance Minister’s Orders made under the Financial
Management and Accountabifity Act 1997, as amended,

Signed..ﬂ,buh_..w Signed. .,/

ZE FCPA

Patricia Scott Jennifer
seergtary Chief Financial Officer
; S September 2007 — September 2007
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Department of Communications, Information Technology and the Arts
REGIONAL TELECOMMUNICATIONS INFRASTRUCTURE ACCOUNT (RTIA)
INCOME STATEMENT

for the year ended 30 June 2007

2007 2006
Notes $'000 $'000
INCOME
Revenue
Grant refunds 4 - 64
Total Income - 64
EXPENSES
Grants 5 - 303
Write-down and impairment of assets 6 - -
Total Expenses - 303
Surplus (Deficit) - (239)

This statement should be read in conjunction with the accompanying notes.
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Department of Communications, Information Technology and the Arts
REGIONAL TELECOMMUNICATIONS INFRASTRUCTURE ACCOUNT (RTIA)

BALANCE SHEET
as at 30 June 2007

ASSETS

Financial Assets
Receivables

Total financial assets

Non-Financial Assets
Prepayments

Total non-financial assets
Total Assets

LIABILITIES

Total Liabilities

Net Assets

EQUITY
Retained surplus

Total Equity

Current Assets
Non-Current Assets
Current Liabilities
Non-Current Liabilities

This statement should be read in conjunction with the accompanying notes.

2007 2006
Notes $'000 $'000
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Department of Communications, Information Technology and the Arts
REGIONAL TELECOMMUNICATIONS INFRASTRUCTURE ACCOUNT (RTIA)

CASH FLOW STATMENT
for the year ended 30 June 2007

OPERATING ACTIVITIES
Cash Received

Grant refunds
Total cash received

Cash Used
Grants
Total cash used

Net cash from or (used by) operating activities

Net increase or (decrease) in cash held
Cash at the beginning of the reporting period
Cash to Official Public Account

Cash at the end of the reporting period

This statement should be read in conjunction with the accompanying notes.

2007 2006

- 64

- 64

DCITA Annual Report 06-07
Financial statements—RTIA

303



Department of Communications, Information Technology and the Arts
REGIONAL TELECOMMUNICATIONS INFRASTRUCTURE ACCOUNT (RTIA)
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2007

Notes Description

Objectives of the RTIA

Funding Arrangements for the RTIA

Summary of Significant Accounting Policies
Income

Grants

Write-down and Impairment of Assets
Receivables

Prepayments

Cash Flow Reconciliation

Commitments and Contingent Liabilities and Assets
Financial Instruments

Receipts and Expenditure of the Special Account

——
gl R N
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Department of Communications, Information Technology and the Arts
REGIONAL TELECOMMUNICATIONS INFRASTRUCTURE ACCOUNT (RTIA)
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2007

Introduction

The Regional Telecommunications Infrastructure Account (RTIA) was a Special Account funded from the partial
sale of Telstra and the subsequent social bonus. The Special Account was established under Section 20 of the
Financial M and Accc bility Act 1997 (FMA Act 1997) and was administered by the Department of
Communications, Information Technology and the Arts (the Department). The RTIA Special Account was
abolished on 16 May 2006; accordingly, the financial statements for 2006-07 consist of the presentation of
comparative information only.

Note 1: Objectives of the RTIA

The objective of the RTIA was to assist the economic and social development of regional, rural and remote
Australia by funding projects which:

e enhance telecommunications infrastructure and services in regional, rural and remote areas;

e increase access to, and promote use of, services available through telecommunications networks in regional,
rural and remote areas; or

e reduce disparities in access to such services and facilities between Australians in regional, rural or remote
areas and those in urban areas.

Note 2: Funding Arrangements for the RTIA

The Australian Government announced the establishment of the RTIA in December 1996 with total funding of
$250m, with a further $50m being allocated each year from 1997-98 to 2001-02. The expenditure under the
related programs was concluded on 30 June 2004. The balance of this funding was no longer able to be used for
any payments. Accordingly, the balance of unspent monies held in the Special Account when the RTIA was
abolished was transferred to the Official Public Account.

The assets and liabilities of the RTIA as at 16 May 2006 were vested with the Department as Administered Assets
and Liabilities. The assets included debtors against which a provision for doubtful debts was recorded and a
contingent liability. The Department will now be responsible for these items.

Any transactions relating to the RTIA arising after 16 May 2006 including refunds of grant payments from
previous years and the write off of debts will be classified as administered revenues and expenses.

Note 3: Summary of Significant Accounting Policies

The financial statements are required by Section 49 of the FMA Act 1997 and are a general-purpose financial
report.

The statements have been prepared in accordance with:

e the Financial M and Acc bility Orders (Financial Statements for reporting periods ending on
or after 1 July 2006);

e Australian Accounting Standards issued by Australian Accounting Standards Board that apply for the
reporting period; and

e Interpretations issued by the AASB and UIG that apply for the reporting period.

The Income Statement and Balance Sheet have been prepared on an accrual basis and are in accordance with the
historical cost convention. Except where stated, no allowance is made for the effect of changing prices on the
results or the Income Statement.

3.1 Changes in Accounting Policy

There are no changes in accounting policy.
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Department of Communications, Information Technology and the Arts
REGIONAL TELECOMMUNICATIONS INFRASTRUCTURE ACCOUNT (RTIA)
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Jfor the year ended 30 June 2007

3.2 Rounding

Amounts have been rounded to the nearest $1,000.

3.3 Cash

Cash includes notes and coins, deposits held at call with a bank or financial institution and cash held with the
Official Public Account.

3.4 Grants and Subsidies

Grant and subsidy liabilities are recognised to the extent that the:

(a) services required to be performed by the grantee have been performed; or

(b) grant/subsidy eligibility criteria have been satisfied.

Where grant/subsidy monies are paid in advance of performance or eligibility, a prepayment is recognised. Grant
commitments are reported in the Schedule of Commitments for any agreements signed that have not met the
expense recognition criteria.

3.5 Financial Instruments

Accounting policies for financial instruments are stated at Note 11.

3.6 Taxation

The RTIA is exempt from all forms of taxation except Fringe Benefits Tax (FBT) and Goods and Services Tax
(GST).

Revenue and expenses are recognised net of the amount of GST:

e except where the amount of GST incurred is not recoverable from the Australian Taxation Office; and
e except receivables and payables.

3.7 Comparative Figures

Where necessary, comparative figures have been adjusted to conform to changes in presentation and disclosure
requirements in the financial statements and notes.
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Department of Communications, Information Technology and the Arts
REGIONAL TELECOMMUNICATIONS INFRASTRUCTURE ACCOUNT (RTIA)

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2007

Note 4: Income

Grant refunds
Total income

Note 5: Grants

State and Territory Governments
Total grants

Note 6: Write-down and Impairment of Assets

Impairment of financial assets - Receivables
Total write-down and impairment of assets

Note 7: Receivables

Appropriations receivable

Grant refunds

Less: allowance for doubtful debts
Total receivables (net)

Receivables (gross) are aged as follows:
Not overdue
Overdue by:
less than 30 days
30 to 60 days
60 to 90 days
More than 90 days
Total receivables (gross)

The allowance for doubtful debts are aged as follows:

Not overdue
Overdue by:
less than 30 days
30 to 60 days
60 to 90 days
More than 90 days
Total allowance for doubtful debts

Note 8: Prepayments

Grants
Total prepayments

2007 2006
$'000 $'000

- 64)

- (64)

- 303

- 303

- 138
- (138)

138

- 138

(138)

- (138)
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Department of Communications, Information Technology and the Arts
REGIONAL TELECOMMUNICATIONS INFRASTRUCTURE ACCOUNT (RTIA)
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2007

Note 9: Cash Flow Reconciliation 2007 2006
$'000 $'000

Reconciliation of Net Surplus to Net Cash from Operating Activities

Net Surplus (Deficit) - (239)
(Increase) / decrease in prepayments - 303
Net Cash from or (used by) operating activities - 64
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Department of Communications, Information Technology and the Arts
REGIONAL TELECOMMUNICATIONS INFRASTRUCTURE ACCOUNT (RTIA)
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2007

Note 10: Commitments and Contingent Liabilities and Assets
There is no Schedule of Commitments as there are no commitments as at 30 June 2006 and 30 June 2007.

There is no Schedule of Contingencies as there are no quantifiable contingent assets and contingent liabilities as at
30 June 2006 and 30 June 2007.

Quantifiable Contingencies
There are no quantifiable contingencies as at 30 June 2006 and 30 June 2007.

Unquantifiable Contingencies
There are no unquantifiable contingencies as at 30 June 2006 and 30 June 2007.

Remote Contingencies
There are no remote contingencies as at 30 June 2007.

The Regional Telecommunications Infrastructure Account reported a remote contingent liability in respect of a
request to rectify a contract to make an additional $2.5m payable in 2005-06. The Department denied that there
were any legal grounds which required the contract to be rectified. Since the closure of the RTIA Account on
16 May 2006, this remote contingent liability was vested with the Department as an administered item.

DCITA Annual Report 06-07
Financial statements—RTIA 309



*AJay1jun 9q 03 padpnl|
S11Q9p 9 JO UOTII[OI UYM PISIUZ0Ia1 ST S)QIp [NJIGNOP 10}

*(sKepOg :90-S007) SABP (€ 10U 1B SULIA) JIPAID| uoIsIA0Id 7 "SIUNOWE [BUILIOU JY) 1B PASIUT00I oIk SI[QRAIINY | £ SO[qBAI0Y
‘painseaw K[qei[a1 9q ued
11JoUdq Y} JO JUNOWE JY) pue PAYSI[QRISI SI S)1JOUdq OIOU0I! §)9sSY [eloueury
2ININJ 19A0 [ONUOD USYM PISIUZ0031 1. SIOSSE [RIOUBUL]
Juownysu] SUIALIdPUQ) JO dInjeN SPOYIIIAl PUE SADI[0J SUNUNOIIY SION JudWNSU] [BIURULY

SIRI[04 SUNUN0IIY PUE SUONIPUO) SULIDL, 1y [ [JON

SJUdWINYSUY [edURUL] [ 9JON

£00Z 2uny 0§ papua 4nal ayj 10f

SINHWALVLS TVIDNVNIA HHL A0 LIVd ONIINIOA ANV OL SALON
(VILY) INNODDV TANLINYLSVIANI SNOLLVIINNWINODATAL TVNOIDTA
s3Iy Yy pue A30[ouyd?d |, uoneuLIOJU] ‘suonedunwwo)) jo yudunaedaq

DCITA Annual Report 06-07

RTIA

Financial statements

310



S)ISSY [EJ0,

e/u e/u 8¢l - 8€1 - - - - - - - - - 18300

e/u B/u 8€1 - 8€1 - - - - - - - - - L (ss015) so[qeA1dY
$)OSSY [eRUBUL]

% %o 000.$ 000.$ 0008 000.$ 000:$ 000.$ 000:$ 000.$ 000:$ 000.$ 000.$ 000.$ 000.8 000.$

900T L00T 900T L00T 900T L00T 900T L00T 900T L00T 900T L00T 900T L00T 900T L00T

dyey 3sa1u| SIBIA G < SI8dK G 0) | SI8dK 7 03 | $S9] 10 Jeak |
EXVIRE) 1| eoL U] SULINJEIA )Y ISIAJU] PIXI] $IJON

A5eIIAY PIYTA

ST 9ed 159107U] G 11 3JON

SHUIWNNSUL [BPUBULY [ AON

£00Z 2uny ()€ papua 4nad ayp 40f

SINANWHALV.LS TVIONVNIA AHL 4O LIVd ONINJOA ANV OL SHLON
(VILY) LNNODDV TANLINALSVIANI SNOLLVIINNIWINODATAL TVNOID T
$311V Y} pue £30[ouyd?d ], UonLULIOJU] ‘SUOPBIIUNUWIWO)) Jo yudunteddq

DCITA Annual Report 06-07

Financial statements

311

RTIA



Department of Communications, Information Technology and the Arts
REGIONAL TELECOMMUNICATIONS INFRASTRUCTURE ACCOUNT (RTIA)
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2007

Note 11: Financial Instruments

Note 11C: Net Fair Values of Agency Financial Assets and Liabilities

2007 2006
Total .
A, te F
Carrying Aggregate Total Carrying geregate bair
Fair Value Value
Notes Amount Amount
$'000 $'000 $'000 $'000
Financial Assets

Receivables (net) 7 - - - -
Total financial assets - - - B

Financial assets - the net fair value of cash and receivables approximate their carrying amounts.
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