7 May 2003

Manager

Broadcasting and Online Content

Licensed Broadcasting

Department of Communications, Information Technology and the Arts

GPO Box 2154

CANBERRA  ACT  2601

Dear Sir,

Enclosed is a submission from the Australian Jockey Club into the review of the Commonwealth Interactive Gambling Act 2001 (IGA).

Yours faithfully,

AUSTRALIAN JOCKEY CLUB

G Vouris

Acting Chief Executive
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Key Issue

The review by the Commonwealth Government is a statutory requirement of the current Act.  The main focus of the review will be to ensure that the current legislation is achieving the overall objective to limit the potential for problem gambling in an interactive environment.

Background

The Australian Jockey Club conducts 59 race meetings per annum at 2 racecourses Royal Randwick and Warwick Farm and employs 166 full time staff and up to 1,000 casuals on race days.  The Club also provides training facilities at both racecourses with an average of 1,100 horses in training each month.

Reliance on Wagering Revenues

In the 2001/02 financial year the Australian Jockey Club received $40.8 million or 53.7% of its total revenue from TAB Distribution and Bookmakers Fees.  This enabled the club to distribute $34.5 million in prizemoney and subsidies to industry participants.  An additional $14.1 million in revenue was collected by the NSW Government from wagering on AJC race meetings.

The AJC Autumn Racing Carnival is a major event on the Australian racing calendar.  An economic impact study prepared by IER Strategic Planning on the 2000 Sydney Autumn Carnival noted that the effect of total spending at the Carnival was estimated to have contributed a conservative $131.9 million to the NSW economy making the Sydney Autumn Racing Carnival the largest sporting event in New South Wales.

Clearly any amendment to the existing legislation, which could materially prejudice our revenue stream would have a flow-on effect to participants and ancillary services.

A major concern is the continued presence of significant offshore wagering operations.  These organisations are not licensed in Australia and do not contribute revenue to Government or the Australian Racing Industry.

Recommendations

· The Australian Jockey Club recommends that the current exemptions for wagering in the legislation should remain unchanged.  However, in line with overseas policies all operators of on line wagering services on Australian racing must hold a domestic (Australian) license.

· The Australian Jockey Club recommend a more pro-active enforcement by the Commonwealth of the existing regulations contained in section 69A of the IGA to prohibit the transfer of funds between Australian residents and online gambling providers not licensed in Australia.

Yours faithfully,

AUSTRALIAN JOCKEY CLUB

G Vouris

Acting Chief Executive
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